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GARBARINI & CO. P.C.
Certified Public Accountants

Division Avernue and Route 17 S.
F.0O. Box 362 - Carlstadt, N.J. Q7072
(201) [23-55686

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying statements of assets, liabilities, reserves and fund balance-
egulatory basis of the various funds of the Borough of Hasbrouck Heights (“the Borough”), State of
ew Jersey, as of December 31, 2009 and December 31, 2008, and the related statements of operations
“and changes in fund balance-regulatory basis for the years then ended, and the related statements of
revenues-regulatory-basis, statement of expenditures-regulatory basis, and statement of general fixed
assets group of accounts for the year ended December 31, 2009. These financial statements are the
responsibility of the Borough’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
confained in Government Anditing Standards, issued by the Comptroller General of the United States;
and in compliance with audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the financial statements previously referred to have been prepared in conformity
with accounting practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which differ from accounting principles generally accepted in
the United States of America. The effects on the financial statements of the variances between these
regulatory accounting practices and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material.
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In our opinion, because of the effects on the financial statements of the requirement that the “Borough”
prepare its financial statements in accordance with the accounting practices on the basis of accounting
discussed in the preceding paragraph, the financial statements referred to above do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the Borough of Hasbrouck Heights, State of New Jersey, as of December 31, 2009 and 2008,
or the results of it operations and changes in fund balance for the years then ended.

Furthermore, in our opinion, the financial statements referred to above present fairly, in all material
respects, the assets, liabilities, reserves and find balance-regulatory basis of the various funds of the
Borough of Hasbrouck Heights, State of New Jersey, as of December 31, 2009 and 2008, and the results
of its operations and changes in fund balance of such funds-regulatory basis for the years then ended, and
the revenues-regulatory basis, expenditures-regulatory basis of the various funds, and general fixed assets,
for the year ended December 31, 2009 in conformity with accounting principles and practices prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey
as described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated, June 30, 2010
on our consideration of the Borough of Hasbrouck Heights, State of New Jersey’s internal control over
financial reporting and our tests of its compliance with certain provisions of the laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal contro} over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough’s basic financial statements. The accompanying schedules of expenditures of
federal awards and state financial assistance programs are presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and State of New Jersey Circular 04-04-OMB, Single Audit
Policy for Recipients of Federal Grants, State Grants and State Aid, and are not a required part of the
financial statements. In addition, the supplementary financial statements presented for the various funds
are presented for purposes of additional analysis as required by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey. Such information has been subjected
to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the financial statements of each of the respective individual

funds and account group taken as a whole.
: ¥
) et i\( L2 -

Garbarini & Co.P-E-CPAs
“b}’f"Paulﬁ“(?ﬁBérini, CPA

Registered Municipal Accountant
License No. 120

June 30, 2010
Carlstadt, New Jersey



BOROUGH OF HASBROUCK HEIGHTS, N.J.

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

Cash
Cash-Change Funds

Receivables and Other Assets with
Full Reserves:
Delinquent Property Taxes Receivable
Tax Title Liens Receivable
Martin Act Property
Property Acquired for Taxes-
Assessed Valuation
Revenue Accounts Receivable
Due from Dog Fund - Statutory Excess

Deferred Charges:
Special Emergency Authorizations
(40A:4-55)

Total Assets

COMPARATIVE BALANCE SHEET

ASSETS

See Accompanying Notes to Financial Statements

A
Balance Balance

Ref. Dec. 31,2009 Dec. 31.2008
A-4 $2,322,449.79 $2.433,552.84
A-5 275.00 275.00
i $2,322,724.79 $2,433,827.84
A-8 $352,447.43 $393,654.14
A-Q 174,211.32 164,778.33
A-10 543.04 543.04
A 304,730.00 304,730.00
A-11 16,166.31 17,795.22
B 40.00
Contra $848,098.10 $881,540.73
A-12 55,000.00
$0.00 $55,000.00

$3,170,822.89

$3,370,368.57




BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

A
COMPARATIVE BALANCE SHEET
Balance Balance
LIABILITIES, RESERVES AND FUND BALANCE: Ref, Dec. 31,2009 Dec. 31.2008
Liabilities:
Appropriation Reserves A-3,13 $617,468.96 $445,913.91
Reserve for Encumbrances A-3,13 92,675.20 80,546.42
Accounts Payable A-22 16,500.00 16,500.00
Prepaid Taxes A-4.8 104,940.00 99,547.59
Due to State of N.J. for Senior
Citizens and Veterans Deductions A7 22,421.35 21,921.35
Tax Overpayments A-14 24,354.91 32,548.02
Due 10 County for Added Taxes A-1.4 9,411.31 17,895.26
Due to State of N.J.:
Building Surcharge Fees A-15 2,333.00 2,327.00
Department of Human Services A-15 1,670.00 1,470.00
Burial Permit Fees A-15 2,290.00 2,640.00
Reserve for:
Maintenance of Free Public Library
with State Aid A-16 456.89 6,281.32
Tax Appeals Pending A-18 31,610.07 113,687.35
Special Emergency - Municipal Building Fire A-19 6,439.34 6,439.34
L.O.S.A.P, A-20 29,933.25 29,933.25
Ravaluation of Real Property A-21 7,245.00 7,245.00
$969,749.28 $884,895.81
Reserve for Receivables and Other Assets Contra 848,098.10 881,540.73
Fund Balance (Note 3) A-1 1,352,975.51 1,6(03,932.03

Total Liabilities, Reserves and Fund Balance

See Accompanying Notes to Financial Statements

$3,170,822.89

$3,370,368.57




BORQUGH OF HASBROUCK HEIGHTS, N.J.

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31,2009

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE

Balance

Dec. 31,2009

$1,300,000.00
2,882,217.03
413,219.20
38,284,057.18
215,485.78

157,369,592
795,19
6,414.93
868.17
287.51

A-1

Balance

Dec. 31.2008

$1,200,000.00
3,326,819.11
458,482.54
36,773,564.26
130,584 .49

150,474 44
1,230.64

7,629.74

614.83
18.40

$43,260,714.91

$42,049,418.45

$16,969,062.67
3,731,332.12
9.411.31
21,488,634.00

1,120.54
2,348.81
2,185.00
7,576.98

$16,402,381 .56
3,504,242.75
17,895.26
20,709,485.50

1,315.00

$42,211,671.43

$40,635,320.07

$1,049,043.48

1,603,932.03

$1,414,098.38

1,389,833.65

$2,652,975.51
1,300,000.00

$2,803,932.03
1,200,000.00

Ref

REVENUE AND OTHER INCOME REALIZED
Fund Balance Utilized A-2
Miscellaneous Revenue Anticipated A-2
Receipts from Delinquent Taxes A-2
Receipts from Current Taxes A-2
Non-Budget Revenues A-2
Other Credits to Income:

Unexpended Balance of Appropriation Reserves A-13
Unexpended Balances of 2009 Budget Appropriations A-3
Cancelled Tax Overpayments A-14
Void Old Outstanding Checks A-4
Miscellaneous Credits A-4
Cancel Due from Port Authority A-22
Salary and Wage Adjustment A4
Total Income
EXPENDITURES
Budget and Emergency Appropriations A3
County Taxes Paid A-4.8
Due to County for Added Taxes ALA-8
Local District School Tax A-4.8.17
Senior Citizens Deductions Disallowed -

Prior Years A-7
Check Returned for NSF A-4
Posting Correction A4
Payroll Fund Correction A4
Total Expenditures
Statutory Excess to Fund Balance
Fund Balance, January 1 A
Less: Amount of Fund Balance Utilized as Revenue A-2
Fund Balance December 31 A

See Accompanying Notes to Financial Statements

$1,352,975.51

$1,603,932.03




Fund Balance Anticipated

Miscellaneous Revenues:
Licenses:
Alcoholic Beverages
Other
Fees and Permits
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Interest on Investments and Deposits
Lease-Hasbrouck Heights Swim Club
Cable TV Franchise Fees
Energy Receipts Taxes

Consolidated Municipal Property Replacement

Fire Protection-Teterboro
911 Coverage - Teterboro
911 Coverage - Wood-Ridge
Joint Assessor's Office - South Hackensack
Lease-Port of New York Authority
Uniform Construction Code Fees
Hotel and Motel Occupancy Fee
Car Dealership Registration Fees
State and Federal Revenues Offset with
Appropriations;
Uniform Fire Safety Act (P.L.1983,Ch.383)

Bergen County Municipal Alliance Special Project

Drunk Driving Enforcement Fund
Reserve for Recycling Tonnage Grant
Governor's Council on Alccholism and
Drieg Abuse (P.L.1989, ¢.51)
Reserve For Clean Communities Grant

Res. For Alcohol Education and Rehabilitation Fund

Res. For Body Armor Fund

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

A-2
STATEMENT OF REVENUES
Anticipated
Special N.J.S.A. Excess or
Ref Budget 404:4-87 Realized {Deficit)
A-1 $1.300,000.00 - $1,300,000.00 -
$7,500.00 $10,050.00 $2,550.00
34,900.00 41,127.25 6,227.25
90,000.00 76,729.00 (13,271.00)
229,000.00 229,216.06 216.06
50,000.00 100,173.10 50,173.10
80,750.00 41,620.15 {39,129.85)
7,000.00 7,000.00
91,864.00 91,864.00
1,144,115.00 1,144,115.00
217,480.00 217,480.00
809,902.00 89,939.70 37.70
5,991.00 5,991.00
8,773.00 8,773.00
14,000.00 3,411.63 (10,588.37)
1,036.00 1,836.63 0.63
175,000.00 251,890.00 76,850.00
500,000.00 448,859.54 (51,140.46)
40,000.60 47,000.00 7,000.00
14,759.26 12,117.30 (2,641.96)
D-2 2,250.00 2,250.00
D-2 13,654.96 13,654.96
D-2 9,492 81 9,492 81
D-2 11,017.00 11,017.00
D-2 13,359.41 13,350.41
D-2 1,231.55 1,231.55
D-2 2,817.94 2,817.94
Below $2,855,893.93 $2,882,217.03 $26,323.10
Ref A-1

See Accompanying Notes to Financial Statements



Receipts from Delingquent Taxes

Amonnt to be Raised for Support of
Municipal Budget:
Local Tax for Municipal Purposes

Budget Totals

Non-Budges Revenues

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

A2
STATEMENT OF REVENUES
Anticipated
Special N.J.S A, Excess or
Ref Budget 40A:4-87 Realized {Deficit)
A-l $340,000.00 $413,219.20 $73,219.20
A-8,Below  $13,436,383.74 $14,017,894.75 $581,511.01
A-3 $17,032,277.67 $18.613,330.93 $631,053.31
A-1,4 Below $215.485.78 $215,485.78
A-3 17,932,277.67 18,828,816.76 896,539.00

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.L
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31,2009

STATEMENT OF REVENUES

ANALEYSIS OF REALIZED REVENUES

Allocation of Current Tax Collections:
Revenue from Collections and State Share
of Senior Citizens and Veterans Deductions

Allocated to:

School and County Taxes

Balance for Support of Municipal Budget Appropriations
Add: Appropriation-"Reserve for Uncollected Taxes”

Amount for Support of Municipal Budget Appropriations
MISCELLANEOUS REVENUES

Current Fund
Grant Fund

RECEIPTS FROM DELINQUENT TAXES

Delinquent Tax Collections

ANALYSIS OF NON-BUDGET REVENUES

Miscellancous Revenue Not Anticipated:
Cable Franchise Fee

Miscellaneous Sewer Fee

Sale of Public Property

Insurance Refund

Miscellaneous Fees, Charges, Reimbursements and Reports

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

A-1

A3

Above

A-3

Above

A-1,4 Above

$38,284,057.18

25,229,377 .43

$13,054,679.75
963,215.00

$14,017,894.75

$2,828,393.36
53,823.67

$2,882,217.03

$413,219.20

$18,585.45
138,152.40
9,952.00
13,605.00
35,190.93

215,485.78
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ASSETS

ASSESSMENT FUND
Cash

DOG LICENSE FUND
Cash

OTHER FUNDS
Cash
Due from Current Fund

Total Assets

BOROUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMEBER 31, 2009
B
COMPARATIVE BALANCE SHEET
Balance Balance
Ref, Dec. 31.2009 Dec. 31,2008
B-1 $1,838.67 $1,838.67
B-1 $14,566.07 $13,391.66
$14,566.07 $13,301.66
B-1 $874,885.54 $696,656.96
B-5
$874,885.54 $696,656.96
$891,290.28 $711,887.29

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

B
COMPARATIVE BALANCE SHEET
Balance Balance
Ref. Dec. 31,2009 Dec, 31,2008
LIABILITIES. RESERVES AND FUND BALANCE
ASSESSMENT FUND
Fund Balance B-8 $1,838.67 $1,838.67
DOG LICENSE FUND
Reserve for Dog Fund Expenditures B-2 $14,451.07 $13,290.86
Registration Fees Due to State of New Jersey B-2 115.00 60.80
Due to Current Fund B-5 40,00
$14,566.07 $13,391.66
OTHER FUNDS
Deposits Payable B-3 $734,865.84 $543,496.07
Payroll Deductions Payable B-4 125,875.49 127,773.10
Reserve for:
Unemployment Insurance Trust Fund B-6 2,460.63 13,705.22
FEMA Reimbursement B-7 8,679.84 8,679.84
Fund Balance B-8 3,003.74 3,002.73
$874,885.54 $696,656.96
Total Liabilities, Reserves and Fund Ralance $891,290,28 $711,887.29

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.J.

GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

COMPARATIVE BALANCE SHEET

ASSETS

Cash

Due from State of N.J .-

Department of Transportation
Domestic Preparedness Grant

Due from County of Bergen
Deferred Charges to Future Taxation:
Funded

Unfunded

Total Assets

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds

Improvement Authorizations:

Funded

Unfunded

Capital Improvement Fand

Reserve for Garrison Ave F.E.M.A. Funds
Bond Anticipation Notes Payable

Fund Balance

Total Liabilities, Reserves and Fund Balance

There were Bonds and Notes Authorized but not Issued on December 31, 2009
of $1,357,568.48 and on December 31, 2008 of $752,568.48 (Exhibit C-11).

C-23

C-1
C-12
C-10

C-1

Balance

Dec. 31,2009

$215,598.56
323,318.81
175,142.15

5,234,000.00
4,887,218.48

Balance

Dec. 31,2008

$225,900.20

229,723.07
124.35
290,836.15

5,609,000.00
5,007,218.48

$10,835,278.00

$11,362,802.25

$5,234,000.00

638,079.54
1,297,782.48
121,110.17
7.,800.806
3,529,650.00
6,854.95

$5,609,000.00

558,981.97
791,112.30
134,402.17
7,800.86
4,254,650.00
6,854.95

$10,835,278.00

$11,362,802.25

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

STATEMENT OF FUND BALANCE

Ref.

Balance December 31, 2008 C

Balance December 31, 2009 C

C-1

$6,854.95

$6,854.95




BOROUGH OF HASBROUCK HEIGHTS, N.J.

GRANT FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

COMPARATIVE BALANCE SHEET

ASSETS Ref.
Federal and State Grants
Cash D-1
Grant Receivable D-2
Total Assets
LIABILITIES. RESERVES AND FUND BALANCE:
Ref.
Federal and State Grants
Reserve for Federal and State Grants:
Appropriated D-3
Unappropriated D-4

Total Liabilities, Reserves and Fund Balance

D
Balance Balance
Dec. 31,2009 Dec, 31,2008
$43,105.61 $55,980.88
13,267.00 11,500.00
$56,372.61 $67,480.88
Balance Balance
Bec. 31,2000 Dec. 31,2008
$23,129.18 $40,579.17
33,243.43 26,901.71
$56,372.61 $67,480.88

See Accompanying Nofes to Financial Statements



ASSETS

Cash

LIABILITIES AND RESERVES

Reserve for Public Assistance

BOROUGH OF HASBROUCK HEIGHTS, N.J.
PUBLIC ASSISTANCE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

E
COMPARATIVE BALANCE SHEET
Balance Balance

Ref. Dec. 31,2009 Dec. 31,2008
E-1 $7,374.04 $5,834.87

$7,374.04 35,834 87
E4 7,374.04 5,834 .87

$7,374.04 $5,834.87

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.1.
GENERAL FIXED ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2009

F
COMPARATIVE BALANCE SHEET
Balance Balance

GENERAL FIXED ASSETS Dec. 31,2009 Dec. 31.2008

Land - Assessed Value $26,309,100 $26,309,100

Buildings - Insurance Statement of Values 10,626,700 12,935,344

Machinery and Equipment 7,959,657 7,776,628
Total General Fixed Assets $44,895,457 $47,021,072
Investments in General Fixed Assets $44,895,457 $47,021,072

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2009

Summary of Significant Accounting Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The GASB Codification establishes seven fund
types and two account groups to be used by govemmental units when reporting financial position and results of
operations in accordance with generally accepted accounting principles (GAAP).

The financial statements of the Borough of Hasbrouck Heights (“the Borough”) have been prepared in
conformity with accounting principles and practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (“the Division™). Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as a means
of reporting on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Borough accounts for its financial transactions through the following separate funds, which
differ from the fund structure required by GAAP.

A. Reporting Entity

The Borough was incorporated in 1894 and operates under an elected Mayor/Council form of government. The
Borough’s major operations include public safety, road repair and maintenance, sanitation, fire protection,
recreation and parks, health services, and general administrative services.

GASB has issued Statement No. 14, which requires the financial reporting entity to include both the primary
government and those component units for which the primary govermment is financially accountable. Financial
accountability is defined as appointment of a voting majority of the component unit’s board and either a) the
ability to impose will by the primary government or b} the possibility that the component unit will provide a
financial benefit to or impose a financial burden on the primary government.

However, the municipalities in the State of New Jersey do not issue financial statements in accordance with
GAAP, and thus, do not comply with all of the GASB pronouncements. The financial statements contained
herein include only those boards, bodies, officers, or commissions as required by N.J.5.A. 40A:5-5.
Accordingly, the financial statements of the Borough do not include the municipal library, volunteer fire
department or volunteer ambulance squad, which are component units under GAAP.

B. Fund Accounting

The accounting policies of the Borough conform to the accounting principles applicable to municipalities,
which have been prescribed by the Division. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. The accounts of the Borough are organized on the
basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations
of each fund or account group are summarized by providing a separate set of self-balancing accounts which
include its assets, liabilities, fund equity, revenues, and expenses or expenditures. The following funds and
groups of accounts are used by the Borough:

Current Fund - Resources and expenditures for governmental operations of a general nature.
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(Continued)

Summary of Significant Accounting Policies (Continued)

B. Fund Accounting (Continued)

Trust Fund - Reéeipts, custodianship and disbursement of funds in accordance with the purpose for which each
reserve was created. The Division regulates the accounting for these funds.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital facilities other
than those acquired in the Current Fund.

Public Assistance Fund - Receipt and disbursement of funds that provide assistance to certain residents of the
Borough pursuant to Title 44 of New Jersey statutes. The public assistance program was transferred to Bergen
County in July of 2001.

Grant Fund - Receipt and disbursement of funds from Federal and State Grants.

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in
governmental fund type operations for control purposes. All fixed assets are valued at historical cost or
insurable cost if the actual historical cost is not available. Donated fixed assets are valued at their estimated fair
value on the date of denation. No depreciation is recorded on general fixed assets.

C. Basis of Accounting

A modified accrual basis of accounting is followed by the Borough of Hasbrouck Heights. Under this method
of accounting, revenues, except for State/Federal Aid, are recognized when received and expenditures are
recorded when incurred. The accounting principles and practices prescribed for municipalities by the Division
differ in certain respects from penerally accepted accounting principles (GAAP) applicable to local government
units. The more significant differences are as follows:

Revenues - Revenues are recorded when received in cash except for certain amounts which are due from other
governmental units. Receipts from Federal and State grants are realized as revenue when anticipated in the
municipal budget. Receivables for property taxes are recorded with off-setting reserves on the statement of
financial position of the municipality's Current Fund. Accordingly, such amounts are not recorded as revenue
until collected. Other amounts which are susceptible to accrual that are due the municipality are recorded as
receivables with off-setting reserves and are recorded as revenue when received.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the
miscellaneous items that are susceptible to accrual are recorded with offsetting reserves on the statement of
financial position of the Borough’s Current Fund. GAAP requires such revenues to be recognized in the
accounting period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purposes normally
financed through the Current Fund, are recognized when anticipated in the Borough’s budget. GAAP requires
such revenues to be recognized in the accounting period when they become susceptible to accrual.
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Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Budpets and Budgetary Accounting - An annual budget is required to be adopted and integrated into the
accounting system to provide budgetary control over revenues and expenditures. Budget amounts presented in
the accompanying financial statements represent amounts adopted by the Borough and approved by the State
Division of Local Government Services per N.J.S.A. 40A:4 et seq. Transfers can be made during the last two
months and the first three months of the following year. The budget may also be amended by emergency
appropriation which must be raised in the succeeding year’s budget. Special iterns of revenue and
corresponding expenditure may be added to the budget with special written consent from the Division of Local
Government Services (Chapter 159).

The Borough is not required to adopt budgets for the following funds:

Trust Funds
General Capital Fund
Public Assistance Fund

Expenditures - Expenditures are recorded in the "budgetary” basis of accounting. Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a purchase order in
conjunction with an encumbrance accounting system. Outstanding encumbrances at December 31 are reported
as a cash liability in the financial statements. Unexpended or uncommitted appropriations at December 31 are
reported as expenditures throngh the establishment of appropriation reserves, unless canceled by the governing
body. LExcept for unmatured interest on general long-term debt which should be recognized when due, GAAP
requires expenditures, if measurable, to be recognized in the accounting period in which the fund liability is
incurred.

Encumbrances - Contractual orders outstanding at December 31 are reported as expenditures through the
establishment of an encumbrance payable. Encumbrances do not constitute expenditures under GAAP.

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the succeeding year
to meet specific claims, commitments or contracts incurred during the preceding year. Lapsed appropriation
reserves are recorded as additions to income. Appropriation reserves do not exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated vacation and sick
pay are not recorded until paid. GAAP requires that the amount that would normally be liquidated with
expendable available financial resources be recorded as an expenditure in the operating funds and the remaining
obligations be recorded as a long-term obligation.

Property Acquired for Taxes - Property acquired for taxes is recorded in the Current Fund at the assessed
valuation when such property was acquired and fully reserved. GAAP requires such property to be recorded in
the General Fixed Assets Account Group at market value on the date of acquisition.
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1. Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Self-Insurance Contributions - Payments to self-insurance fiunds are charged to current budget appropriations.
GAAP requires payments to be accounted for as an operating transfer and not as an expenditure.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are created
by charges to operations. Income is recognized in the year the receivables are liquidated. Interfund receivables
in the other funds are not offset by reserves. GAAP does not require the establishment of an offsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time individual
items are purchased. The costs of inventories are not included on the various statement of financial position.

Cash and Investments - Cash includes amounts in demand deposits, as well as short-term investments, with a
maturity date within one year of the date acquired by the government. Investments are stated at cost and are
limited by N.J.S.A. 40A:5-15.1 to bonds or obligations of the Federal Government and bonds or other
obligations of Federal or local units having a maturity date not more than twelve months from the date of
purchase.

Incurred But Not Reported (IBNR) Reserves - The Borough has not created a reserve for any potential
unreported losses which have taken place but for which the Borough has not received notice or report of losses,
Additionally, the Borough has not recorded a liability for those claims which have been filed but have not yet
been paid. GAAP requires the establishment of reserves for such potential claims if material.

Use of estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. Actual resuits could differ from
these estimates.

Tax Appeals and Other Contingent Losses - Losses arising from tax appeals and other contingent losses are
recognized at the time a decision is rendered by an administrative or judicial body and not when it is probable
that a loss has been incurred and the amount of such loss can be reasonably estimated.
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Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

General Fixed Assets - N.JA.C. 5:30-5.6 codifies fixed asset accounting, the Technical Accounting
Directive No. 86-2 (the “TAD™) ook affect in 1986. This TAD required local units to create and maintain a
fixed asset accounting system for their physical assets. The requirement has now been codified as N.J.A.C,
5:30-5.6. The codification updates the definition of a fixed asset to refer to the 1997 edition of the U.S.
Office of Management and Budpget Circular A-87, Cost Principals for State, Local and Indian Governments.
The regulation continues the requirement of the local units to:

1. Place a value of all fixed assets put into service

2. Have a subsidiary ledger of detailed records of fixed assets

3. Provide property management standards to control fixed assets
4. Provide a statement of fixed assets in the annual audit.

GAAP requires that fixed assets be capitalized at historical cost or at estimated historical cost if actual
historical cost is not available. Depreciation on utility fixed assets should also be recorded. Schedule T of
the Financial Statement will disclosure the major classes of Fixed Assets as of December 31, 2009 and
December 31, 2008, no depreciation has been provided for in the financial statements.

Fixed Assets purchased afier December 31, 1989 are stated at cost, assets purchased prior to December 31,
1989 are stated at fair market value or insurable value. No depreciation has been provided for in the financial
statements. Expenditures for construction in progress are recorded in the Capital Funds until such time as the
construction is completed and put into operation.

Comparative Data - Comparative data for the prior year bas been presented in the accompanying financial
statement in order to provide an understanding of changes in the financial position and operations. However,
comparative data has not been presented in all statements because their inclusion would make certain
statements unduly complex and difficult to understand.

Foreclosed Property - Foreclosed property is recorded in the Current Fund valuation when such property was
acquired and fully reserved.
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(Continued)

1. Summary of Significant Accounting Policies (Continued)

D. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in the
financial statements to be in accordance with GAAP. The Borough presents the financial statements listed in
the table of contents, which are required by the Division, and which differ from the financial statements
required by GAAP. In addition, the Division requires the financial statements listed in the table of contents to
be referenced to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Equivalents

Custodial Credit Risk ~ Deposits. Custodial credit risk is the risk that in the event of a bank failure,
the government’s deposits may not be returned to it. The Borough’s policy is based on New Jersey
Statutes requiring cash be deposited only in New Jersey based banking institutions that participate in
New Jersey Governmental Depository Protection Act (GUDPA) or in qualified investments
established in New Jersey Statutes 40A: 5-15.1(a) that are treated as cash equivalents. As of
December 31, 2009, $0 of the Borough’s bank balance of $3,528,041.37 was exposed to custodial
credit risk.

At December 31, 2009, the Borough had the following cash held by a custodial bank or financial institution:

Current Fund $2,322,449.79
Current Fund — Change Fund 275.00
Federal / State Grant Fund 43,105.61
Assessment Fund I,838.67
Trust Fund 874,885.54
Capital Fund 215,598.56
Public Assistance Fund 7,374.04
Dog License Fund 14,566.07

$3,480,093.28
Municipal Court * $47,948.09

* Municipal Court audit is under separate cover
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{Continued)

2. Cash and Cash Equivalents (Continned)

Investments

Interest Rate Risk. The Borough does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. However, New Jersey Statutes 40A: 5-15.1(a) limits the length of time for most investments to
397 days.

Credit Risk. New Jersey Statutes 40A: 5-15.1(a) limits municipal investments to those specified in
the Statutes. The type of allowable investments are Bonds of the United States of America or of the
local unit or school districts of which the local unit is a part of: obligations of federal agencies not
exceeding 397 days; government money market mutual funds; the State of New Jersey Cash
Management Plan; local government investment pools; or repurchase of fully collateralized
securities.

Concentration of Credit Risk. The Borough places no limit on the amount the Borough may invest
in any one issuer.

As of December 31, 2009, the Borough had no investments.
3. Leases

The Borough of Hasbrouck Heights had no leases during the year ended December 31, 2009.
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{Continued)
4, Long-Term Debt
Summary of Municipal Debt
Year 2009 Year 2008 Year 2007
issued
Bonds and Note Issued
General:
Bonds and Notes $8,763,650.00 $9.863,650.00 $9,816,700.00
Net Debt Issued 8,763,650.00 9,863,650.00 9.816,700.00
Authorized But Not Issued
General:
Bonds and Notes 1,357,568.00 752,568.48 1,038,268.48
Net Bonds and Notes Issued
and Authorized But Not Issued $10,121,218.00 $10,616,21848 $10,854,968.48

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition, which follows is prepared in accordance with the required method
of setting up the Annual Debt Statement and indicates a statutory net debt of .53%.

Gross Debt Deductions Net Debt
School Debt $12,461,293.00 $12.461,293.00 $0.00
General Debt 10,121,218.00 0.00 10,121,218.60

$22,582,511.00 $12,461,293.00 $10,121,218.00

Net Debt § 10,121,218.00 Equalized Valuation Basis per N.J.§. A. 40A:2-2
as amended $ 1,910,785,411 = 53 %

- 10 -
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(Continued)
4. Long-Term Debt (Continued)
General
Calender Year Principal Interest
2010 $375,000.00 $198,391.25
2011 375,000.00 184,797.50
2012 375,000.00 171,203.76
2013 375,000.00 157,610.00
2014 375,000.00 144,016.25
2015-2024 3,359,000.00 639,677.00

Total $5,234,000.00 $1,515,695.76

The Borough’s long-term debt consisted of the following at December 31, 2009:

General Obligation Bonds

$7,279,000 — 2003 Bonds, due in annual installments of, $375,000-09/15/2010-
09/15/2022, $359,000-09/15/2023, interest at various rates $5,234,000.00

The Borough’s short-term debt consisted of Bond Anticipation Notes Payable in the amount of 5,234,000.00
Schedule C-10 of the financial statements disclosed the various due dates and interest rates of the Bond
Anticipation Notes Payable as of December 31, 2009,

Interfund Receivables and Payables

The Borough did not have any interfund receivables and payables at December 31, 2009.

-11-
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(Continued)

Contingencies
Litigation

The Borough is party to various legal proceedings which normally occur in governmental operations. In the
opinion of the management, the ultimate resolution of such litigation will not have a material impact on the
Borough's financial statements.

Claims and Judgements

The Borough received and continued to participate in several federal and state financial assistance grant
programs. Entitlement to the funds is generally conditional upon compliance with terms and conditions of the
grant agreements and applicable regulations, including the expenditure of funds for eligible purposes and
effective internal control for the proper administration of the funds. The Borough is subject to the provision of
the Single Audit Act of 1984 and as amended by the Single Audit Act of 1996 and other related Federal
requirements, and State of New Jersey requirements which require that financial assistance programs received
by the Borough be audited in conjunction with the audit of the general purpose financial statements. In
addition, substantially all grants, entitlements and costs reimbursements are subject to financial and compliance
audits by the grantors. As of December 31, 2009, the Borough estimates that no material liabilities will result
from such audits.

Compensated Absences

Employees cannot accrue sick and vacation benefits beyond the current year. The contract of the Department
of Public Works employees' provides for terminal pay for unused sick days for those employees with specific
continuous years of service. Any potential liability will be raised in that year’s budget. The value of the
Department of Public Works unused sick days as of December 31, 2009 was $92,675. There is one police
officer which also have accrued sick pay in the amount of $144,500.

-12 -
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(Continued)

Risk Management

The purpose of the New Jersey Intergovernmental Insurance Fund is to administer property and liability,
worker’s compensation, unemployment, and disability insurance programs of the Borough on a cost
reimbursement basis. This fund accounts for the risk financing activities of the Borough but does not constitute
a transfer of risk from the Borough. For insured programs, there have been no significant reductions in
insurance coverage. Settlement amounts have not exceeded insurance coverage for the current year or the three
prior years.

Peferred Charges to be Raised in Succeeding Budgets

Certain expenditures are to be deferred to budgets of succeeding years. At December 31, 2009, there were no
deferred charges.

Local District School, Regional High School and County Taxes

The Local District Schoo! Taxes are raised on a calendar year basis, for the period January 1, 2009 to December
31, 2009.

9, Taxes Collected in Advance

Taxes collected in advance and the amounts set forth as cash liabilities in the financial statements as follows:

Balance Balance
Dec. 31, 2009 Dec. 31, 2008
Prepaid Taxes $104,940.00 $99.547.59

10. Retirement Plans

Plan Description, Contribution Information, and Funding

Employees who are eligible for a pension plan are enrolled in one of three pension systems administered by the
Division of Pensions, Treasury Department of the State of New Jersey. The three State administered plans are:
(1} the Public Employees' Retirement System, (2) the Police and Consolidated Police and Firemen's Pension
Fund and (3) the Police and Firemen's Retirement System. The Division annually charges municipalities and
other participating governmental units for their respective centributions to the plans based upon actuarial
methods. A portion of the cost is contributed by the employees. The Borough's share of pension costs, which is
based upon the amount paid or charged to the 2009 budget, amounted to $1,175,884 for 2009 and
$1,025,597.40 for 2008.

Borough employees are also covered by the Federal Insurance Contribution Act. Information as to the

comparison of the actuarial computed value of vested benefit with the system's assets is not available from the
State Retirement Systems and, therefore, is not presented.

- 13-
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(Continued)

Retirement Plans (Continued)
Deferred Compensation Plan

The Borough received State approval in October 1983 for a Deferred Compensation Plan. Those employees
participating in this program started making contributions through payroll deductions in November 1983. The
Program's financial accounting and investment pian is maintained by the ING Life Insurance and Annuity
Company. Any employee of the Borough is eligible to participate in the Plan. Participation in the Plan is
entirely voluntary on the part of each employee. The Borough does not and is not required to make
contributions to the Plan. Fund assets at December 31, 2009 totaled $2,857,854.13. These figures were taken
directly from reports submitted by ING Life Insurance and Annuity Company, and an audit will be made by
another Certified Public Accounting firm.

Other Post Employment Benefits

The Borough of Hasbrouck Heights contributes to the State Health Benefits Program (SHBP), a cost-sharing,
multiple-employer defined post-employment healthcare plan administered by the State of New Jersey Division
of Pensions and Benefits. SHBP was established in 1961 under N.J.5.A. 52:14-17.25 et seq., to provide health
benefits to State employees, retirees, and their dependents. Rules governing the operation and administration of
the program are found in Title 17, Chapter 9 of the New Jersey Administrative Code. SHBP provides medical,
prescription drugs, mental health/substance abuse, and Medicare Part B reimbursements to retirees and their
covered dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public employees in
1964. Local employers must adopt a resolution to participate in the SHBP. On February 27, 2007, the Borough
authorized participation in the SHBP’s post retirement benefit program through a resolution number 42.
Pursuant to N.J.S.A. 40A:10-23, the Borough shall pay the entire cost of health care insurance coverage for its
retired employees and their eligible dependents under the following circumstances: 1. DPW workers which
have retired after they have completed 25 years of service. 2. Health insurance for police officers are paid as
specified by the Police and Fireman’s Retirement System after 25 years of service. Currently the Borough has
29 retired employees, which have this benefit. In 2008 the cost of these health insurance benefits totaled
$408,153.

The State Health Benefits Commission is the executive body established by statute to be responsible for the
operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a publicly available
financial report that includes financial statements and required supplementary information for the SHBP. That
report may be obtained by writing to: State of New Jersey Division of Pensions and Benefits, P.O. Box 295,
Trenton, NJ 08625-0295 or by visiting their website at www state.nj. usftreasury/pensions/pasb-43-sept2008.pdf

Jeint Insurance

The Borough of Hasbrouck Heights participates in North Jersey Intergovernmental Insurance Fund for
workman's compensation and General Liability Insurance. The Borough pays an annual assessment to be part
of the Fund. In 2009, the assessments were $438,699. The annual assessments consist of an amount allocated
for administrative costs, plus a specific assessment to replenish the claim or loss retention trust fund account for
each type of average provided by the fund. Any monies for the Fund, in excess of the amount necessary to fund
all obligations for the fiscal year, may be refunded to the borough in proportion to the member’s participation in
the Fund for such year. The Fund purchases commercial insurance for all major programs except employee
health care. The New Jersey Health Benefits fund is the carrier of the Borough’s employee health insurance.
-14-
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{Continued}

Joint Insurance (Continued)

There has been no significant reduction in insurance coverage from the previous year nor have there been any
settlements in excess of insurance coverages in any of the prior three years.

Property Tax Calendar

The Borough of Hasbrouck Heights property taxes are due on first of February, May, August and November.
The levy is determined upon certification of tax rate by the county. Liens are sold at a tax sale in the
subsequent year. The tax sale was held on July 8, 2009 for 2008 taxes,

Municipal Court
Comments concerning the Municipal Court will be found in a separate municipal audit report.

Other Commitments

FASB No. 34 and SFAS No. 5

The Borough of Hasbrouck Heights guarantees a prorated portion of the County of Bergen’s debt based on net
equalized valuation. The possibility of loss to the Borough is remote.

16, Comparative Schedule of Fund Balances

Current Fund
Balance Utilized In Budget of
Year December 31 Succeeding Year
2009 $1,352,975.51 $1,200,000.00
2008 1,603,932.03 1,300,000.00
2007 1,389,833.65 1,200,000.00
2006 1,476,734.26 1,275,000.00
2005 1,670,261.38 1,275,000.00
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{Continued)

17. Comparative Schedule of Tax Rate informatien

2009 2008 2007 2006 2005
Tax Rate 2.070 1.997 1.890 1.780 3.520
Apportionment of Tax Rate
Municipal 0.719 0.692 0.613 0.600 1.196
County 0.201 0.190 0.173 0.170 0.324
Local School 1.150 1.115 1.074 1.010 2.000
Assessed Valuation

2009  $1,867,662,044

2008 $1,856,759,375

2007 $1,853,773,480

2006 $1,855,266,800 * Revaluation of Real Property 01/01/06

2005 $875,710,063

- 16 -
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(Continued)

18. Comparison of Tax Levies and Cotllection Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of
current collection could be an indication of a probable increase in future tax levies.

Percentage of

Year Tax Levy Cash Collections Collection
2009 $38,739,748.72 $38,284,057.18 98.82%
2008 37,197,437.62 36,773,564.26 08.86%
2007 35,137,143.00 34,676,153.00 98.69%
2006 33,070,720.97 32,629,106.46 98.66%
2005 30,932,964.78 30,655,897.23 99.10%

19. Delinguent Taxes and Tax Title Liens

This tabulation includes a comparison-expressed percentage of the total of delinquent taxes and tax title liens, in
relation to the tax levies of the current and the previous three years.

Amount of
Amount of Tax Delinquent Percentage of
Year Title Liens Taxes Total Tax Levy
2009 $174,211.32 $352,447 .43 $526,658.75 1.36%
2008 165,321.37 393,654.14 558,975.51 1.50%
2007 156,221.03 387,218.34 543,439.37 1.55%
2006 146,929.98 356,931.75 503,861.73 1.52%
2005 139,283.14 250,671.60 389,954.74 1.26%

20. Property Acquired by Tax Title Lien Liguidation

No properties have been acquired in 2008 by foreclosure or deed, as a result of liquidation of tax title liens. The
value of property acquired by liquidation of tax title liens on December 31, on the basis of the Iast assessed
valuation of such properties was as follows:

Year Amount

2009 $304,730.00
2008 304,730.00
2007 304,730.00
2006 304,730.00
2005 304,730.00
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SCARBARINI & CO, P.C.
Certified Public Accountants

Division Avenue and Route 17 S.
PO Box 3682 - Carlstadts, N.J. O7072
(201) @33-5566

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Borough Council

Borough of Hasbrouck Heights

County of Bergen

Hasbrouck Heights, New Jersey 07604

We have audited the financial statements of the Borough of Hasbrouck Heights, State of New
Jersey, as of and for the year ended December 31, 2009 and have issued our report thereon dated
June 30, 2010. Our report disclosed that, as described in Note 1 to the financial statements, the
Borough prepares its financial statements on a basis of accounting prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, that
demonstrates compliance with a modified accrual basis and the budget laws of the State of New
Jersey, which is a comprehensive basis of accounting other than accounting principles generally
accepted in United States of America. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America, the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptiroller General of the
United States, and audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control over financial reporting. According, we do not
express an opinion on the effectiveness of the Borough’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
the internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.
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However, we identified certain deficiencies in internal control over financial reporting, described
in the accompanying Schedule of Audit Findings and Recommendations that we consider to be
significant deficiencies in internal control over financial reporting. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance,

Compliance

As part of obtaining reasonable assurance about whether the Borough’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of the financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The resuits of our test disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards, and audit requirements as prescribed by the Division of Local Govermnent Services,
Department of Community Affairs, Staie of New Jersey, which are described in the
accompanying schedule of findings and recommendations as items 09-01 through 09-03.

We noted certain matters that we reported to management of the Borough in a separate letier
dated June 30, 2010. The Borough’s responses to findings identified in our audit are described in
the accompanying schedule of findings and recommendations. We did not audit the Borough’s
response, and accordingly, we express no opinion on it.

This report is intended solely for the information and use of the Berough’s management, and
council members, others within the organization, the DLGS, and federal and state awarding
agencies and pass-through entities, and is not intended to be and should not be used by anyone

other than these specified parties.

: C. Garbarini, CPA
Registered Municipal Accountant
License No. 120

Garbarin

June 30, 2010
Carlstadt, New Jersey
-19-
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO THE SCHEDULES OF EXPENDITURES
OF FEDERAL AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 2010

General

The accompanying schedules present the activity of all federal and state financial assistance programs of the
Borough of Hasbrouck Heights. The Borough is defined in Note 1A of the Borough’s financial statements. All
federal financial assistance received directly from federal agencies, as well as federal financial assistance
passed through other goverminent agencies is included on the schedule of expenditures of awards.

Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as prescribed for
municipalities by the Division of Local Government Services, Department of Community Aftairs, State of New
Jersey which differ in certain respects from generally accepted accounting principles (GAAFP) applicable to
local government units. This basis of accounting is described in Note 1C of the Borough’s financial statements.

Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Borough’s financial
statements, exclusive of the unappropriated reserves. Financial assistance awards are reported in the Borough’s
financial statements on a basis of accounting described above as follows:

Federal State County Total
Capital Fund $293,818.78 $61,922.06 $355,740.84
Grant Fund 56,100.89 13,763.27 69,864.16
Current Fund 25,638.43 25,638.43

$293,818.78 $81,739.32 $75,685.33 $451,24343

Relationship to Federal and State Financial Reporis

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

State Loans Outstanding

The Borough has no state loans outstanding as of December 31, 2009.

-20 -



BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

A-4
SCHEDULE OF CASH-COLLECTOR-TREASURER
Ref
Balance December 31, 2008 A $2,433,552.84
Increased by Receipts:

Miscellaneous Revenue A-2 $2,828,393.36
Miscellaneous Revenue Not Anticipated A2 215,485.78

Due from State of N.J.-Senior Citizens

and Veterans Deductions A7 143,129.46

Taxes Receivable A-8 38,453,978.79

Due to Trust - Other Fund B-5 385,211.02

Void Old Cutstanding Checks A-1 868.17
Miscettaneous Credits A-1 287.51

Tax Overpayments A-14 135,823.94

Due to State of N.J.

Building Surcharge Fees A-15 14,091.00

Department of Human Services A-15 1,075.00

Burial Permit Fees A-15 30.00

State Library Aid A-16 10,808.00

Prepaid Taxes A 104,940.00

Petty Cash Funds A-6 600.00

42.294,722.03

$44,728,274.87



BOROUGH OF HASBROUCK HEIGHTS, N.J.

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

HEDULE OF

Decreased by Disbursements:

2009 Budget Appropriations

Reserve for Grants - Matching Funds

2008 Appropriation Reserves

County Taxes

Local District School Tax

Posting Correction

Payroll Fund Correction

Check Returned "NSF"

Due to County for Added Taxes-2009

Petty Cash Funds

Due to Trust - Other Fund

Tax Overpayments Refunded and Applied

Due to State of N.J. :
Building Surcharge Fees
Department of Human Services
Burial Permit Fees

Reserve for;
Maintenance of Free Public Library with
State Aid

Tax Appeals Pending

Balance December 31, 2009

H-COLLECTOR-TREASURER

Ref
A-3 $16,121,424.65
A-3 2,875.00
A-13 369,090.41
A-1,8 3,731,332.12
A-1,8,17 21,488,634.00
A-1 2,186.00
A1 7,676.98
A-1 2,348.81
A 17,895.26
A-G 600.00
B-5 385,211.02
A-14 137,602.12
A-15 14,085.00
A-15 875.00
A-15 380.00
A-16 16,632.43
A-18 107,077.28

A

A-4

42 405,825.08

$2,322,449.79




Balance December 31, 2008

Balance December 31, 2009

Analysis of Balance

Tax Collector-Treasurer
Clerk of Municipal Court
Board of Health

Police Department

OFFICE

Police Chief

Borough Clerk

Library

Tax Collector-Treasurer
Recreation Director
Board of Health
Superintendent of D.P.W.

Reference

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF CHANGE FUNDS

SCHEDULE OF PETTY CASH FUNDS

Received
From
Treasurer

$100.00
100.00
100.00
100.00
75.00
25.00
100.00
$600.00

A4

A-5

$275.00

$275.00

Dec. 31.2009
$100.00
100.00
50.00
25.00

$275.00

A-6

Returned
to
Treasurer

$100.00
100.00
100.00
100.00
75.00
25.00
100.00

$600.00

A4



BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE COF DUE (TO)/FROM STATE OF NEW JERSEY FOR

SENIOR CITIZENS AND VETERANS DEDUCTIONS (CH. 20, P.L. 1971)

Balance December 31, 2008 (Due To)
Increased by:
Original Duplicate-2009
Senior Citizens Deductions
Veterans Deductions
Allowed by Tax Collector:
Senior Citizens Deductions-2009
Veterans Deductions-2009

Decreased by:
Disallowed by Tax Collector:
Senior Citizens Deductions-2008

Received in Cash from State

Balance December 31, 2009 (Due To)

2009 Tax Revenue:

Original Duplicate
Senior Citizens Deductions
Veterans Deductions

Allowed by Tax Collector:
Senior Citizens Deductions
Veterans Deductions

Disallowed by Tax Collector:

Senior Citizens Deductions
Veterans Deductions

Total Revenue

($21,921.35)

$25,000.00
116,750.00
250.00
1,750.00
$143,750.00
$121,828.65
1,120.54
1,120.54
$120,708.11
143,129.46
($22,421.35)
$25,000.00
116,750.00
250.00
1,750.00
$143,750.00
$0.00
0.00
0.00
$143,750.00
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF TAX TITLE LIENS RECEIVABLE

Batance December 31, 2008

Increased by:
Transfer from Taxes Receivable

Balance December 31, 2009

SCHEDULE OF MARTIN ACT PROPERTY

Ref
Balance December 31, 2008 A
Balance December 31, 2009 A

A-9
Ref
A $164,778.33
A-8 9,432.99
A _S1T42032
A-10
543.04

e $343.04



BOROUGH OF HASBROUCK HEIGHTS, N.I.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31,2009

A-11
SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE
Balance Accrued Balance
Dec, 31, 2008 i 2009 Collected Dec, 31, 2009
Municipal Court $17,795.22 $16,166.31 $17,795.22 $16,166.31
Ref A A



v £V A4 39y

00°0% 00°000°553 0GOS 00°000'5¢S 00°000° 5SS 00°000°SLT$ Liradold 1esy Jo uonen[eAdy F0/6/E

CE-# V0P V'S I'N
AsuaBrawny reroadg

6007 Tt M2 fonendorddy DY 800T "1t 23 PRIy pezLoqIny gsoditg pespioyny
souRrEg 108png 6007 JALIND somefeq WNOULY 19N JUROUTY ey
4q paonpay pozHIORINY J06/1 BN

AONHDIHNA "TVIDHAS $6-+- V0P vV 8T N-SIOUVHDY AN TI3Q 30 TTNTFHDS

600T°1¢ YHIINTOTA dIANT IvHX FHL J04
INOF INFEIND
N ‘SIHOIEH MDON0Y¥dSVH 10 HONO¥OoY



P8'LY
00°0sT

05°Zr9'c
059

86¥8¢
L

ST 1981
30°00¢

00°00%
00°09¢

30°008
00706t

CL
09°16%°1

Sh'Lp
68796
5L
EL6IP
00791
£8°1E6
£8°1+T
LST06'S

P61
8L'85T

0765

posUE]
soneeg

£9°0L0°1

05" Lvp'L

Lt 60601
9I'LI0'E

00°¥9L°L

LT

86°5ZE 11

00°TLY'T

00 L6I'T

00'seL'ee

£L°68Y

BT'E16°T

PRI

Io
pieg

LE8ITI
00°CGsT

08°T¥9°T
00°Z6P'L

B AN
£E°8T0°E

ST'EI9°6
06005

00°00¢
0009t

00005
0006t

LI'PET'T
09°16¢%'1

EFELE'TT
68°895°C
¥eL

£L7919°1
0091
oosTiiT
95 TZF'1
£8'1%T

LS TE'S
£9°876°C
8L86T

007768

SI5JSUCIY,

1ayy
Joueeg

00°008 LY 8I¢ L¥'8iE
(0070007} 0G08T'T 0008E'T
0sZvo' 05 T¥e'e
0005 Q0'TRL'D 00TFL'D
000051 SYH6L'6 L8
00°000°E ££°8T ££°82
(007000°9) §TST9'ST §T'6T9'SI
00°00¢ 00°00%
K'00s O000%
00°00¢ 00'09¢
00°00¢ 00008
00°06t 0600t
00°00Z L1'Pe6 6’¢
09°16%'T 091671
00°009°L P ELL'E CPELLE
(00°000°2) 68'395'¥ 6£7655"p
¥e'L oL
£L°919'1 eLBIY
091 0091
00sTI'TT 00'se1°7T
00005 95'1Z6'E 90°26¥'€
£3° 14T 8147
LEL06°S LET06'S
00°5TY'T £9°€08'T 81 1THT
8L'85T 8L°8ST
$ 00°26% 00'Z6%
SIOJSUEI], TEioL PoATTETY

BE'TIL'6

0T'826

056

00 L6T'Y

05°6TF

S¥T8

6007 ‘1€ YHEWEDEA qIANT FvaA FHL J04
AN INFEEND
"IN SEHOITH FONO0MASVH 40 HON0¥0g

sasuadyy 1MpO

sa3em pue soUEES
pleog Suiuveiq

sasuadxy 30010
SOUBIIDI( JO BOREINPOT

sasuadxg 120
UBl4 JaISB

sasuadxg 120

safep pue soueres
SPUnoILy pie SSUIP(ME HARg

sasuadxy PINO

safepm pUR SalleES
$1507) PUE $201AT9S Fullaamdug

sasuadyy MO

sofup pUR SaLees
13pusfa( ANang

sasuodxd QO

safep pUe SILIE[ES
10:n1235014 Tedidunyy

sasuadxq JomQ

$93ep PUE SILIE[ES
unoyy redismngy

sasuadxy Jaqo

sadep pUE SaLIEfeS
$3S07) PUE S2IIALRG [eSaT

sasuadxq 1oqo

s38ep DUP SALIETES
SOXE] JO LODDAI0D

sosuadxg 190

$93eMm puE S3LEES
SIXEB], O JULISSISSY

npony

sasuadyy IO

sadem pue sale|eg
HONEISHIEIPY [B12UBU]

sasuadxy 120
suondsyg

sasuadxd IO

$a3em puE SSUIE[RS
ANNIIXY DUL JANBISIUILPY

598ep pUe salIR[es
{10UNC) PUB JOABIA - JARNOSXT POE JALLHSILINIPY

INFWNITAOD TYHINTD



981
13'vEC

L8¥C
18728

T8I601
987 L5T
L8°g
6t°'858"1

1L°660°TT
EERPS'Y

LO608°ET
00°8¢6
£1°608°01

[~
LLOIT'E
5L
oWty

81°¥1
950818

pasde]
soueleq

88°CEHI'T
6U9LS 'Y

78°611'6¢
70Tl

09°L8T

€1°LE8°TT

00 ¢8¢

00°00F
6EE08

08 20r'
IS ELLT

SLiTe'es
$

PIETe)
10

pied

PL'ROTT
0018y

LY'YT
1875

P9 11T'0E
LLLTL'TT

LT 16T
61°868°1

P8 TE6'EE
£ 8PS’

LOP61'HT
00°8¢6
£1°608°01

(A4 ey
o1 161
£0708%'1
1179181
£6°CET'T
96 0818

SISfSuel]

1Yy
soueieg

007008

00°000°C
000051

007000°6
(00008'71)

(00°5Tv91)
00°05T
(00008128}
00°050°1

00°00T'T
(00700078}

SERETY,

PL8STE
00tig

L8YT
18725
PO°112°8¢
LLTLTT
LT716T
678681
Y8 TEG' YT
£E°8PO°LT

LOPET'PT
00°8¢e6
AR LA

TePo1

T PIPET
£0°08%°1
T199L

£6°S¢
95°081°7S

HEON

707568
0OTig

L8'vT
18°T5

60'916°C
LLLTT
L0061
61°8S8'T

£57180°L
EE8POLT

LOPET'PT
00°8t6
eI FET LT

wol
I PIY'ET

05°L9
117992

£6'SE
950B1°TS

PoAIISY

T0eLE

S1°86T'6T

o1°18T

1£188°41

€SIy

[t

6002 1€ ¥HEWHOIJ QIANT YVHA FHL 304
AN INTHAND
T'N “SLHSIEH IDN0YESVH 40 HONOE0Y

NOLLYLINYS
sasuadxy 10

sa8epa pue solIe)Eg
220BUSIUIR]Y pUe S2reday peoy

SAVOd ANV S1I34LS

sasuadxdg Y0

Sa3eM PUB SOUIR[ES
$901A195 1Wwawafeney Lousfowry

sasuadxy 190

so5en pUR SOLIE[ES
FMog

sasuadyxg 19yQ

safep pue solIe[ES
10y A39)eS 214 RUORINY

sosuadxg 10

sofep pue sallEjRS
EUE

ALFIVS DITdNd

SWNILAL] IIRIRSUT IR0
S0UBINSYU] GORESuadWON) § HILUDICM
s30A0dmy oy soueinsuy dnosn
20URINSUT
saswadxy G0
safep PR SauIE[eS
wersord SugsAonyg
sasuadxg R0
safep pue SIHEES
SIAUL Ipesg
sasuadxq JOmQ
sa8ey, PUE SaTiEfeS
waunsn(py jo preog



1i°¢ie

St 6L
00'6L1

§9°895'1
80°L1

0L'80L

000051
SL9T

1¢2LY
0091
CI'l!
66°GTP €

T9°0Ty'1
L5701

98T
8911

98'5T0°1
96°561%

pesae]
aouepRyg

£r-v

08'L20'C

89°15%

££°066°¢
LL6IT'T

C0'ort

P60

TEOLY IL
£6°S61°F
SE7E69°1
BT 'CEE'Y
£5°CL6°0T

69°8ES' Yy
L6'L88'TE

PIBIED
10
pied

16°TPE'T

¥O'1£9
0oLl

10°615°¢
€8'9£T'

0L°80L

00°00S "
GLCLE

ST E0T
0091
011t

1£°006°011

SCTTY’C
ZUF0LT

PUREE'Y
17748601

ESTPOS°S
£6'206'T8

SIFfSOeL],

1y
BRI

00 oSy

00708912

00°CLL
00°059°1
00 ELT
00°00T°E

00005°28

SIofSmen]

1I6TPE'T

P19
00°6LT

10°615°¢
$8'98L'1

0L"80L

00005
SLSLE

5T'e0T
0091
oril

1€°086°CIL
§C LY
TI¥s
P00y
17°038'L
S5 HIS'S
£6'L0VS

[wi0L

16°TPE'T

POTLTL
00°6L1

80°¢59°1
£8°98L°1

0L780L

00°00S°1
CL9z

TETLT
0091
oril

1£°086'211

WLl
(4949

SiI8
17°L88°L
££°97¢'y
£6°LOVS

[EINEIET

00°v0S

££°698°¢E

00°6vE

F6°0%

PSOET'Y

66'186'C

TTBE0 1S

PITITEY

600T 1€ ¥HIWHOHC THANT dvaX JHE 504
AN INTHEND
I'N ‘SIHODIAH 3DN0YISYH 40 HONOWOH

sasuadxy 12110
Aepi{OH] 10
ATeSIoATUUY ‘SluaAd J{qRd 30 UONRIeRD

sasuadyd YO
sadem pue salle|es
SIFUOISILELOT) UONBIIIFY JO PIEOT
sasuadxy I3YI0)
safEp) pUE SalIgjES
spunoldAe|d pue sUE]
sasuadxy o0
SOURISISSY NN O UORNSILIUDY

Jemgoenuey) - uaBieg jo Aunc)
sasuadxy BYGO
uoRENSay 307

sasuadxyg a0
[2MDRAOUOY) - SIOIAILS RIESH
sofem pue SILIE[ES
pEay 0 preog
HAVA M GNY HUTVEH
Aunoyy usdieg-jenoenuo])
lEpUE] AlEiueg
sasuadxq Q0
sadeps PUE SOLIE[ES
STUBUSIUIEI 13M3g
sasuadxg IR0
5952 pUE SOLIB|ZS
[BAQUESY GSE1, pue afeqser)
sasuadxy LyI0
safep pue saile[eg
Fuiues;D 1wang



£6'90F IT1S ¥8°$L0 90ES LLT8Y LTHS LLTBY LTHS 9L POTTEEY 17 84T CL§

LT'ET LI'ET L1eT [AR Y4

0L'€T LE°689 LOETL 005 LO°8ED L0'8EY

A% yI19T'8 9 LivT'8 9P LFTR OF LYT'8

79'¢1 POLEL'L 9T ISL'L 00°SL9°L 9T'9L 97'9L

8T1 16°5¢8°¢ 617 L58'¢ 61 LSRE 61'L68'E

9¢" 1 o08ce'y 0S 6LE'Y 00'sLE'l 9S00 E TSL96'T YO'LE

98°1 Z9°780'01 2t $80'01 0070891 87 PEF'R P PEY'R

S ALY 19°641'9 088871 088571 13'818°8 IT69L'E

T6'¥PT HA A E1°65F £1'6CF £165%

05821 0&°8Z1 05821 05°8T!

£2°9 €29 £T'9 €20

00129 007129 Go'[ze 007178

1L°%1 05°79T 1TLLT 00'SLT 17T 17T

LI°8S $ L1'8% g L1°8% L1'8% $
fasde pasIEnD) SISTSUEIT HETSEAN [ENEN IR PamquUmIg
J0uefeyg 30 BYyY

pred PouR[Ryg

1V

6007 1€ YHIWEDZA QHANE IvHdA FHL J0d
NNE INTFEEND
['N "SIEDITH ¥ON0YESYH 40 HODNOoWod

wSdY D NIHIIM SNOILVHIEdO TV LOL

(1'S'V'0) walshg ALnoag 181308
Hulilailledsiog)
sasipuadyy Aoineg
1B
INAIIG TEIPAY 11
Funydry 1meng
sen) jRaneN
suoydsial
Apornoarg
JLI|CSES)
R
PaLISSE[IUN

sasuadx 20

sa¥ep pUE §31IB[ES
S1BIL4O FPOD) HORDANSLOY)

sasuadyg Ipo

sa8ep DU So11R{ES
SSUIANGY $,UIZNY) 20IUSS

sastodyq 1)

safep, PUE SOLIR[ES
uotelodsuel], § U7 JOIAS



¥ b v Y
TO'69L LETS T+ 060°6958 £E09F 9TSE ££°09F 9758 16°£16 575$ TP 95 085
66796 CE3 L5 PI0E0S 55°LL6 86E 957116 865 S5 60L £6S 10°897°5%
97'186'0 9T’ 186°9 07T 186'0 971860
00°006°L 007001 LY 00'000°S¢ 00°000°SS 00°000'SS
6291 6£°91 6e'91 6L'91
007000 ¥ 00°000'y 00000 00'000'F
0000z 007002 00°00T 00°00T
PECORCY LEPIE'ST 16°6LL'TE 16'6LLTE 06'T15°LT T0°89T°S
fiiE PTIE) STJSEETY STRJSUET] LN PAATTY RISy
ourieg 10 ByY
pied 2ouefeq 5007 1% oqueaaq SJueEg
SHAYISTE NOILVIddOdddY 8007 40 H1EIHDS
v

600T ‘1€ JHIWEDE] QIANT dVEA THIL ¥0d
QNN INTFEIND
N PSLHOIEH ¥ONO¥ESVH 0 HON0E0H

3=
SIV.IOL

XBI G12A09Y |jypue’] Aselues

dYS0T
fuoqny sap Auno) uagieg
HORSUDNILY JO AND
cleqdate ] jo ysnoiog
:s981BYD) Jamas
(6861 "T'd 'I¥5 ¥ 78 ‘deud)
KIEIQIT D[R 921 JO SDUBUNWBN

«SdVI WO G3ANTOXH SNOLLYEEIO



Balance December 31, 2008

Increased by:
Overpayments in 2009

Decreased by:
Refunds
Canceled

Balance December 31, 2009

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

A-14
SCHEDULE QF TAX OVERPAYMENTS
Ref
A $32,548.02
A-4 135,823.94
$168,371.96
A-4 $137,602.12
A-1 6,414.93
$144,017.05
A $24,354.91




BOROUGH OF HASBROUCK HEIGHTS, N.J.

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE TO STATE OF N.J.- SURCHARGE FEES

Balance December 31, 2008
Increased by:

Receipts
Decreased by:

Cash Disbursements

Balance December 31, 2009

Ref

A-4

A-15
Burial Construction Marriage
Permit Surcharge License
Fees Fees Fees
$2,640.00 $2,327.00 $1,470.00
30.00 14,091.00 1,075.00
$2,670.00 $16,418.00 $2,545.00
380.00 14,085.00 875.00
$2,290.00 $2,333.00 $1,670.00




Balance December 31, 2008
Increased by:

State Library Aid
Decreased by:

Cash Disbursements

Balance December 31, 2009

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF RESERVE FOR MAINTENANCE OF
FREE PUBLIC LIBRARY WITH STATE AID

A4

A4

A-16

$6,281.32

10,808.00

$17,089.32

16,632.43

$456.89




Balance December 31, 2008
Increased by:

2009 School Tax Levy
Decreased by:

School Taxes Paid

Balance Pecember 31, 2009

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDRULE OF SCHOOE TAXES PAYABLE

Ref

A-1,8

A4

A-17

21,488,634.00

$21,488,634.00

21,488,634.00




BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF RESERVE FOR TAX APPEALS PENDING

Ref
Balance December 31, 2008 A
Increased by:
Transferred from 2009 Budget Appropriations A-3
Decreased by:
Cash Disbursements A-4
Balance December 31, 2009 A
SCHEDULE OF RESERVE FOR
SPECIAL EMERGENCY N.J.S.A. 40A:4-46
Ref
Balance December 31, 2008 A

Balance December 31, 2009 A

$113,687.35

25,000.00

$138,687.35

107,077.28

$31,610.07

$6,439.34

$6,439.34




BOROUGH OF HASBROUCK HEIGHTS, N.1.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF RESERVE FOR1..0.S. A .P.

Ref
Balance December 31, 2008 A
Balance December 31, 2009 A
RESERVE FOR REVALUATION OF REAL PROPERTY
Ref
Balance December 31, 2008 A
Balance December 31, 2009 A
SCHEDULE OF RESERVE FOR ACCOUNTS PAYABLE
Ref
Balance December 31, 2008 A

Balance December 31, 2009 A

A-20

$29,933.25

$29,933.25

A-21

$7,245.00

$7,245.00

A-22

$16,500.00

$16,500.00
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BOROUGH OF HASBROUCK HEIGHTS, N.J.

TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES

Ref.

Balance December 31, 2008 B

Increased by :

Adjustment -Due to Current B-5 $40.00
Dog License Fees Collected B-1 14,698.20

Decreased by :
Expenditures Under R.S. 4:19-15.11-Cash
Adjustment -Due to State of NJ

Balance December 31, 2009

Summary of State Registration Fees

B-1
Below

$13,512.99
65.00

B-2

$13,290.86

14,738.20

Licenses Fees Collected

Year
2008
2007

State Registration Fees Due at 12/31/08
Adjustment-Prior Yr Balance
State Registration Fees Collected

State Registration Fees Paid
State Registration Fees Due at 12/31/09

Amount
$12,366.00
8,624.60

$28,029.06

13,577.99

$14,451.07

$20,950.60

$60.80
65.00
1,015.80

2,041.60
1,526.60

$115.00
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

B-4
SCHEDULE OF PAYROLL DEDUCTIONS PAYABLE
Balance Balance

ACCOUNT Dec. 31, 2008 Receipts Disbursements Dec, 31, 2009
Federal Withholding Tax $6,105.17 $1,159,691.87 $1,159,691.87 $6,105.17
FICA. (7,399.36) 497,914.78 497,514.78 (7,399.36)
Medicare 7,306.16 233,934.55 233,934.92 7.305.79
Unemployment Insurance 31,009.40 16,209.95 6,498.57 40,720.78
State of N.J.-Gross Income Tax (3,542.91) 317,666.79 317,666.79 (3,542.91)
P.E.R.5.-Pension 22,567.13 280,965.17 281,605.62 21,926.68
P.E.R.S.-Contributory Insurance 1,351.37 17,530.58 17,214.72 1,667.23
Police and Firemen's

Retirement System 60,339 .44 462,864.79 469,062.27 54,141.96
Deferred Compensation Plan 80.00 227.820.84 227,829.84 80.00
Union Dues - DPW 7,580.18 8,039.54 16,711.45 (1,091.73)
Union Dues - PBA 287.50 11,003.39 9,975.00 1,315.89
Wage Garnishees 746.85 41,735.40 41,286.40 1,192.85
Credit Union 481.03 23,166.49 22,821.49 826.03
AFLAC 142,69 18,161.42 18,140,35 163.76
Premier Vision Care 26.86 252.00 264.00 14.86
Suspense 691.59 10.50 702.09
Employee Contribution to Benefits 1,767.25 20.85 1,746.40
Total Payroll Deductions $127,773.10 $3,318,744.31 $3,320,641.92 $125,875.49

Ref B B-1 B-1 B

(Deficit) - Deduct



BOROUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

Balance December 31, 2008
Increased by:
Paid to Current Pund

Decreased by:
Due to Current - Prior Year Adjustment
Due to Current Fund

Balance December 31, 2009

Balance December 31, 2008
Increased by:
2009 Budget Appropriation
Interest Earned

Decreased by:
Transfer to Current Fund - Interest
Payments - N.J. Dept. of Labor

B-5
SC LE OF DU OVFRO RRENT FUND
Ref, Dog Fund Other Funds
B $40.00 $
B-1 3185,211.02
£40.00 $385,211.02
B-2 $40.00
A-4,B-3 385,211.02
40.00 385,211.02
B e
SCHEDULE OF RESERVE FOR UNEMPLOYMENT
INSURANCE TRUST FUND
B-6
Ref.
B h $13,705.22
A-3 15,000.00
59.59
B-1 15,059.59
$28,764.81
59.59
26,244 .59
26,304.18
B-1
B $2.460.63

Balance December 31, 2009




BOROUGH OF HASBROUCK HEIGHTS, N.1.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF RESERVE FOR FEMA REIMBURSEMENTS

Balance December 31, 2008 B

Balance December 31, 2009 B

B-7

Other Funds

$8,679.84

$8,679.84




Balance December 31, 2008

Increased By:
Miscellaneous Receipt

Balance December 31, 2009

Analysis of Balance
Assessment Fund
Other Trust Funds
Total

BOROUGH OF BASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF FUND BALANCE

Ref,

$4,841.40

1.01

$4,842.41

Below

1,838.67
3,003.74

$4,842.41




BOROUGH OF HASBROUCK HEIGHTS, N.J.

GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2000

SCHEDULE OF CASH-COLLECTOR-TREASURER

Balance December 31, 2008

Increased by:

Budget Appropriation for Capital Improvement Fund
Received from State of N.J. Deptartment of Transporiation
Received from County of Bergen

Received from Port Authority for New Ambulance

Decreased by:
Improvement Authorizations

Balance December 31, 2009

Ref,
C

C-3,7

C-3.4

C-3,5
C-3

C-8

C-2
$225,900.20
$75,000.00
173,009.25
331,902.00
80,000.00
659,911.25
$885,811.45
$670,212.89
670,212.89
$215,598.56
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BORQUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

HEDULE DUE FRQ "ATE QF N.J.
C-4
Ref
Balance December 31, 2008 C $229.723.07
Increased by:
Grants Awarded in 2009 323,000.00
552,723.07
Decreased by:
Cash Received c2.3 $173,009.25
Cancelled C-8 56,395.01
229,404.26
Batance December 31, 2009 C, Below $323,318.81
ANALYSIS OF BAL E DECEMBER 31, 2009
Burton Avenue-Ordinance No. 1628 $2,170.00
Burton Avenue-Ordinance No. 1803 2,408.06
Boulevard Streetscape-Ordinance No. 2185 & 2209 145,740.75
Safe Routes to Schools -Ordinance No. 2221 150,000.00
Safe Routes to Schools -Ordinance No. 2222 23,000.00
Above $323,318.81
SCHEDULE OF DUE FROM COUNTY OF BERGEN
OMMUNITY DEVELOPMENT BLOCK ANT/OPEN SPAC RANT
C-5
Ref
Balance December 31, 2008 C $290,836.15
Increased by:
Grants Awarded in 2009 216,208.00
$507,044.15
Decreased by:
Cash Received C2,3 331,902.00
Balance December 31, 2009 C, Below B $175,142.15

ANALYSIS OF BALANCE DECEMBER 31, 2009

Barrier Free Curb Ramps- Ordinance No. 1868

New Senior Citizen Center- Ordinance No, 1944

Improvements to Miers and Woodkand Parks-Ordinance No.2211
Resurfacing of Jefferson Ave-Ordinance 2210

Above

$5,141.35

0.80
80,000.00
90,000.00

$175,142.15
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Balance Pecember 31, 2008
Increased by:

2009 Budget Appropriation

Decreased by:
Appropriated 1o Finance Improvement
Authorizations

Balance December 31, 2009

BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref

$134,402.17

75,000.00

200,402.17

88,292.00

$121,110.17
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF RESERVE TO FOR GARRISON AVENUE REPAIR

F.EMA FUNDS
Ref.
Balance December 31, 2008 C
Balance December 31, 2009 C

C-12

$7,800.86

$7,800.86




BOROUGH OF HASBROUCK HEIGHTS, N.J.
FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

D-1
SCHEDULE OF CASH-COLLECTOR-TREASURER
Ref
Balance December 31, 2008 D $55,980.88
Increased by Receipts:
State Grant Funds-Appropriated D-2 $28,029.86
State Grant Funds-Unappropriated D4 33,243.43
61,273.29
$117,254.17
Decreased by Disbursements:
State Grant Funds D-3 74,148.66
74,148.66

Balance December 31, 2009 D $43,105.51




GRANT
Clean Communities Act
Recyceting Tonnage Grant

Drusk Driving
Enforcement Fund

Governor's Council on
Alcohelism and Drug Abuse

Body Armor Fund

Alcohol Education and
Rehabilitation Fund

Bergen County Municipal Alliance
Speciat Project

Governor's Council on Alcoholism
and Drug Abuse - Maich

Ref

BOROCUGH OF HASBROUCK HEIGHTS, N.J.

FEDERAL AND STATE GRANT FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

D-2
2D ¢ FE TATE GRANTS RECEIVABIL
2009 Applied
Budget From Applied
Balance Revenue Cash Unap- From Balance
Dec.31,2008 Realized Received propriated Operations Cancelled Dec.31,2009
$13,359.41 $13,359.41
9,492.81 9,492.81
13,654.96 13,654.96
$11,500.00 11,017.00 11,500.00 $11,017.00
2,817.94 2,817.94
1,231.55 1,231.55
2,250.00 $2,250.00
2,875.00 2,875.00
. $11,500.00  $56,698.67 $28,020.96 $26,901.7% - - $13,267.00
D A-2,D-3 b-1 D-4 D



BOROUGH OF HASBROUCK HEIGHTS, N.J.
FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

Grant

Clean Communitics Act
Street Cleaning

Division of Criminal Justice
Body Armor Fund

Office of Justice Bulletproof Vest Fund
Recycling Tonnage Grant

Drunk Driving

Enforcement Fund

Police

Alcohal Education and
Rehabititation Fund

Governot's Council on
Alcolielism and Drug Abuse

Bergen County Musicipal Alliance
Special Project

Municipal Recycling Assistance
Program

Municipal Stormwater Regulation Program

Matching Funds for Grants
Cops More

Governor's Councit on
Alcoholism and Drug Abuse

TOTALS

Ref

TRANSFERRED TO STATE GRANT FUND

Grant Funds - Currenl Receipts
Grant Funds - from Unappropriated

Total

D-3
a i jation
Balance Balance
Dec. 31,2008 Budget 404A:4-87 Adjustments Expended Deg 31,2009
$1,395.74 $13,359.41 $13,919.54 $835.61
4,715.95 2,817.94 3,344.27 4,189.62
§,014.01 9,492.81 18,316.32 96,50
13,654.96 13,654.96
1,358.57 1,231.55 2,590.12
8,8460.07 11,017.00 9,263.27 10,599.80
2,250.00 2,250.00 4,500.00
1,157.68 [,157.68
10,207.00 3,118.00 7,089.00
324.50 324.50
1,409.65 2,875.00 4,284,350 G.15
$40,579.17 $56,698.67 - $74,148.66 $23,120.18
D D-2 Below D-1 D
Ref
29,796.96
26,901.71 D-2
$50,008.67 Above, -2



HEDULE UN

Grant

Alcohol Education and Rehabilitation
Clean Communities Grant Funds
Tonnage Grant

Body Armor Fund

Stormwater Grant

Ref

BOROUGH OF HASBROUCK HEIGHTS, N.I.
FEDERAL AND STATE GRANT FUND
FGR THE YEAR ENDED DECEMBER 31, 2009

D-4
IATED RESERV DERAL D TE GRANTS
Transferred to 2009
Cash Budget Appropriations
Balance Received Balance
Dec.31.2008 in 2009 Budget 40A:4-87 Dec.31.2009

$1,231.55 $1,717.15 $1,231.55 $ $1,717.15
13,359.41 17,159.25 13,359.41 17,159.25
9,492 .81 14,367.03 9,492 .81 14,367.03
2,817.94 2,817.94

$26,901.71 $33,243.43 $26.901.71 $33,243.43
D D-1 D-2 D



BOROUGH OF HASBROUCK HEIGHTS, N.J.
PUBLIC ASSISTANCE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

SCHEDULE OF CASH-COLLECTOR-TREASURER

Reference
Balance December 31, 2008 E $5,834.87
Increased by Receipts:
Food Pantry Donations E-2 5,5359.17
11,374.04
Decreased by Disbursemnents:

Public Assistance Expenditures E-2 4,000.00
Balance Pecember 31, 2009 E $7,374.04
Reconciliation - Pecember 31, 2069
Balance on Deposit per Statement of;

Valley National Bank A/C # 0001016865 $7,374.22
Reconciling Items (0.18)
Balance December 31, 2009 $7,374.04

E-1



BOROUGH OF HASBROUCK HEIGHTS, N.J.
PUBLIC ASSISTANCE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2009

E-2
SCHEDULE OF PUBLIC ASSISTANCE REVENUES
Reference P.A.T.F. #I TOTAL
Food Pantry Donations E-1 $5,539.17 $5,539.17
E-3
SCHEDULE OF PUBLIC ASSISTANCE EXPENDITURES
Reference P.ATF. #I TOTAL
Public Assistance - Replenish Food Pantry E-1 $4.000.00 $4,000.00
E-4
SCHEDULE OF RESERVE FOR PURLIC ASSISTANCE
Ref P.A.T.F. #I TOTAL
Balance December 31, 2008 E $5,834.87 $5,834.87
Increased by:
Revenues E-2 5,539.17 5,539.17
$11,374.04 $11,374.04
Decreased by:
Expenditures E-3 4,000.00 4,000.00

Balance December 31, 2009 E $7.374.04 $7,374.04




Name

Rose Heck
Stephen Altobelli
Sonya Buckman
Justin A. DiPisa
Anthony DiNammno
David Gonzalez
Pamela J. Link
Michael Kronyak

Conchita T. Parker
Angela Ferraro
Rose Marie Sees
George Reggo
Kenneth G. B. Job
Joseph Jones
Thomas Mason
Thomas Flinn
Susan Paul

Kathy Halpin (Thru July 30, 2009)

Michael Colaneri, Jr.
Nick Melfi

Laura French

Arthur Jackson
Mimi Hui

Ralph W. Chandless, Jr.

William Spindler

BOROUGH OF HASBROUCK HEIGHTS, N.I.
OFFICIALS IN OFFICE AND SURETY BONDS

AT DECEMBER 31, 2009

Title

Mayor

Councilman

Councilwoman

Councilman

Councilman

Counciliman

Councilwoman

Borough Administrator

CFO/ Treasurer/ Purchasing Agent
Tax Collector /Tax Search Officer
Assistant to Collector

Borough Clerk

Assessor

Engineer

Judge

Public Defender

Prosecutors

Clerk of the Court/Violations Clerk
Deputy Court Clerk/Deputy Violations Clerk
Chief of Police

Construction Official

Secretary Board of Health Registrar
Fire Official- Uniform Fire Code
Library Director

Borough Attormey

Superintendent of Public Works

Amount of Bond

(1
(1)

ey

)]
¢y

(1) New Jersey Intergovernmental Insurance Fund Blanket Bond. Limit is $1,000,000 per occurrence.
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL COMMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Coniracts and Agreements Required to be Advertised for NJS 40A:11-4

NJS40A:11-4 states “Every confract awarded by the contracting agents, for the provision or performance of any
goods or services, the cost of which in the aggregate exceed the bid threshold [40A:11-3 “a contract year the total
sum of $21,000...1f the purchasing agent is qualified pursuant to subsection b. of section 9 of P.1..1971, ¢.198
(C.40A:11-9), the goveming body of the contracting unit may establish that the bid threshold may be up to
$29,000.”], shall be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefore, except as is provided otherwise in this act
or specifically by any other law.”

NIS40A:11-9 states “The governing bedy of any contracting unit may by ordinance, in the case of a municipality,
by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all other cases, establish
the office of purchasing agent, or a purchasing department or a purchasing board, with the authority, responsibility,
and accoumtability as its contracting agent, for the purchasing activity for the contract in unit, to prepare public
advertising for bids and to receive bids for the provision or performance of goods or services on behalf of the
contracting unit and to award contracts permitted pursuant to subsection a, of section 3 of P.L.1971, c. 198
(C.40A:11-3) in the name of the contracting unit, and conduct any activities as may be necessary or appropriate to
the purchasing function of the contracting unit.”

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any
category will exceed $29,000 within the calendar year or any twelve-month period. Where questions arise as to
whether any contract or agreement might result in a violation of the statute, the Borough Attorney’s opinion should
be sought before a commitment is made.

The minutes indicate that reselutions were adopted and advertised, awthorizing the awarding of contracts or
agreements for “Professional Services” per N.JI.S. 40A:11-5,

Our examination of expenditwres did reveal one individual payments, contracts or agreements m excess of $29,000
“for the performance of any work, or the furnishing or hiring of any materials or supplies,” other than those where
bids had been previously sought by public advertisement or where a resolution had been previously adopted under
the provisions of NJS 40A:11-6.

Expenditure of $3.150 or more and less than $21,000 Per N.J.S.A. 40A:11-6.]

N.J.S.A 40A:11-6.1 states, “a. For all contracts that in the aggregate are less than the bid threshold but 15 percent or
more of that amount, and for those contracts that are for subject matter enumerated in subsection (1) of section 5 of
P.L.1971, ¢.198 (C.40A:11-5), except for paragraph (a) of that subsection professional services and paragraph (b) of
the subsection concerning work by employees of the contracting unit, the contracting agent shall award the contract
after soliciting at least two competitive quotations, if practicable. The award shall be made to a vendor whose
response is most advantageous, price and other factors considered. The contracting agent shall retain the record of
the quotation solicitation and shall include a copy of the record with the voucher used to pay the vendor. d.
Whenever two or more responses to a request of a contracting agent offer equal prices and are the lowest responsible
bids or proposals, the contracting unit may award the contract to the vendor whose response, in the discretion of the
contracting unit, is the most advantageous, price and other factors considered. In such a case, the award resolution
or purchase order documentation shall explain why the vendor selected is the most advantageous.”
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL COMMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2009

Collection of Interest of Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January 1, 2009 adopted the following resolution authorizing interest to be
charged on delinguent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the governing body of each municipality to fix the rate of interest to
be charged for nonpayment of taxes or assessments subject to any abatement or discount for the late payment of
taxes as provided by law; and

WHEREAS, N.1.5.A. 54:4-67 has been amended to permit the fixing of said rate of 8% per annum on the
first $1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00 and allows an
additional penalty of 6% be collected against a delinquency prior to the end of the calendar year;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Boreugh Council of the Borough of
Hasbrouck Heights, County of Bergen, State of New Jersey as follows:

1. The Tax Collector is hereby authorized and directed to charge 8% per annun on the first $1,500.00 of taxes
becoming delinquent after due date and 18% per annum on any amount of taxes in excess of $1,500.00
becoming delinquent after due date and if a delinquency is in excess of $10,000.00 and remains in areas
beyond December 31, and additional penalty of 6% shall be charged against the delinquency. Real estate
taxes for 2009 will be advertised for sale after April 1, 2010.

2. Effective January 1, 2009 there will be a ten-day grace period of quarterly tax payments made by cash,
check, or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be charged interest from
the due date as set forth in paragraph one of this resolution.

It appears from an examination of the Collector’s records, that interest was collected in accordance with the
foregoing resolution.

-923 .



BOROUGH OF HASBROUCK HEIGHTS, N.J.
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS — 2008
YEAR ENDED DECEMBER 31, 2009

Finding: #08-01:

It is recommended that the balances currently outstanding as grant receivables, grant reserves and miscellaneous
deposits/reserves be reviewed and cleared of record.

Status:
Partial corrective action has been taken.

Finding: #08-02;

Capital Ordinances greater than 5 years old with cash deficits should be funded.
Status:
Partial Corrective action has been taken,

Finding: #08-03:

The software purchased to track recreation activity participants should be repaired and used to record all payments
to the recreation department,

Status:

Partial Corrective action has been taken.

-2 .



BORQUGH QF HASBROUCK HEIGHTS, N.J.
COMMENTS AND RECOMMENDATIONS
FOR THE YEAR ENDED DECEMBER 31, 2009

Finding; #09-01

There are several capital ordinances over 5 years old with cash deficits, which were not funded as of the date of our
audit:

Ord #1719 $25,577.19 Reconstruction of Lawrence Ave. from Boulevard to Terrace
Ord# 2054  51,180.61 Resurfacing of Oak Grove Ave from Jefferson Ave to Williams Ave

There were also some ordinances with granis receivable which need to be cancelled and funded;
Ord#t 1628 § 2,170.00 Resurfacing of Burton Ave. from Williams Ave. to Rt.46

Ord# 1803  2,408.06 Resurfacing of Burton Ave. from Williams Ave. to Passaic
Ord# 1868  5,141.35 Barrier Free Curb Ramps

Recommendation:

Capital Ordinances greater than 5 years old with cash deficits should be funded. k is recommended that the
balances currently outstanding as grant receivables be reviewed and cleared of record.

Borough’s Proposed Corrective Action Plan;

The Borough Administrator will cancel and or fund these ordinances in the 2011 budget. The Borough
Administrator will review the balances currently outstanding as grant receivables and cancel any balances required.

Finding: # 09-02;

Recreation Department cash receipts entered into the computer did not have the fees and correct dates received
entered for some of the programs.

Recommendation;

All fees and correct dates received should be entered into the Recreation Department sofiware to properly record all
payments received by the recreation department.

Borough’s Proposed Corrective Action Plan:

The fees and dates will be entered correctly in 2010.
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BOROUGH OF HASBROUCK HEIGHTS, N.I.
COMMENTS AND RECOMMENDATIONS
FOR THE YEAR ENDED DECEMBER 31, 2009

“ Finding: # 09-03;

N.J.S.A. 40A:11-4 states “Every contract awarded by the contracting agents, for the provision or
performance of any goods or services, the cost of which in the aggregate exceed the bid
threshold [40A:11-3 “a contract year the total sum of $21,000...1f the purchasing agent is
qualified pursuant to subsection b. of section 9 of P.L.1971, ¢.198 (C.40A:11-9), the governing
body of the contracting unit may establish that the bid threshold may be up to $29,000.”], shall
be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefore, except as is provided
otherwise in this act or specifically by any other law.” Our examination of expenditures
indicated one vendor that exceeded the bidding threshold and was not advertised for bid.

Recommendation:

That the expenditures be monitored to be in compliance with the Local Public Contracts Law.

Borough’s Proposed Corrective Action Plan:

Expenditures will be monitored for adherence to Local Public Contract Law.

¥ Municipal court audit under separate cover
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Appreciation

- We desire to express our appreciation of the assistance and courtesies rendered by the Borough Cfficials and
employees during the vear,

Fok ok ok ok k k o ko R ok ¥ kK K kR K K ok ok k ok ok ook ok ok

The problems and weaknesses noted in our review were not of such magnitude that they would affect our ability to
express an opinion on the financial statements taken as a whole.

June 30, 2010
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