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CARBARINI & CO. P.C.
Certified Public Accountants

Division Avenue and Route 17 S.
P.O. Box 3682 - Carilstads, N.J. Q7072
(201) 933-5566

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying statements of assets, liabilities, reserves and fund balance-regulatory
basis of the various funds of the Borough of Hasbrouck Heights (“the Borough™), State of New Jersey, as
of December 31, 2010 and December 31, 2009, and the related statements of operations and changes in
fund balance-regulatory basis for the vears then ended, and the related statements of revenues-regulatory-
basis, statement of expenditures-regulatory basis, and statement of general fixed assets group of accounts
for the year ended December 31, 2010. These financial statements are the responsibility of the Borough’s
management. Our responsibility is to express an opinion on these financial statements based on our

aundits.

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
comtained in Government Auditing Standards, issued by the Comptroller General of the United States;
and in compliance with audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Borough’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

The Length of Services Awards Program of the Borough has not been audited, and we were not engaged
to audit The Length of Service Awards Program financial statements as part of our audit of the Borough’s

financial statements.

As described in Note 1, the financial statements previously referred to have been prepared in conformity
with accounting practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which differ from accounting principles generally accepted in
the United States of America. The effects on the financial statements of the variances between these
regulatory accounting practices and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material.

-1-



In our opinion, because of the effects on the financial statements of the requirement that the “Borough™
prepare its financial statements in accordance with the accounting practices on the basis of accounting
discussed in the preceding paragraph, the financial statements referred to above do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the Borough of Hasbrouck Heights, State of New Jersey, as of December 31, 2010 and 2009
or the results of it operations and changes in fund balance for the years then ended.

Furthermore, in our opinion, the financial statements referred to above present fairly, in all material
respects, the assets, liabilities, reserves and find balance-regulatory basis of the various funds of the
Borough of Hasbrouck Heights, State of New Jersey, as of December 31, 2010 and 2009, and the results
of its operations and changes in fund balance of such funds-regulatory basts for the years then ended, and
the revenues-regulatory basis, expenditures-regulatory basis of the various funds, and general fixed assets,
for the year ended December 31, 2010 in conformity wilh accounting principles and practices prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey
as described in Note 1.

In accordance with Government Auditing Standards, we have also 1ssued our report dated, July 22, 2011
on our consideration of the Borough of Hasbrouck Heights, State of New Jersey’s internal control over
financial reporting and our tests of its compliance with certain provisions of the laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of our audit.

Our audil was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough's basic financial statements. The accompanying schedules of expenditures of
federal awards and state financial assistance programs are presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits _of States, Local
Governments, and Non-Profit Organizations and State of New Jersey Circular 04-04-OMB, Single Audit
Policy for Recipients of Federal Grants, State Grants and_State Aid, and are not a required part of the
financial statements. In addition, the supplementary financial statements presented for the various funds
are presented for purposes of additional analysis as required by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey. Such information has been subjected
to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the financial statements of each of the respective individual
funds and account group taken as a whole.

Paul C. Garbarini

Paul C. Garbarini, CPA
Registered Municipal Accountant
No. 120

Garbarini e Co., P.C.

Garbarini & Co. P.C.
Certified Public Accountants

July 22, 2011
Carlstadt, New Jersey



BOROQUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
AT DECEMBER 31, 2010 AND 2009

COMPARATIVE BALANCE SHEET

ASSETS

Cash
Cash-Change Funds

Receivables and Other Assets with
Full Reserves:
Delinquent Property Taxes Receivable
Tax Title Liens Receivable
Martin Act Property
Property Acquired for Taxes-
Assessed Valuation
Revemue Accounts Receivable
Due from Dog Fund - Statutory Excess

Deferred Charges:
Special Emergency Authorizations
(40A:4-55)

Total Assets

See Accompanying Notes to Financial Statements

A

Ref. Dec. 31,2010 Dec. 31,2009
A-4 $2,061,634 .38 $2,322,449.79
A-5 275.00 275.00
$2,061,909.38 $2,322,724.79
A-8 $457,795.24 $352,447.43
A-9 184,095.46 174,211.32
A-10 543.04 543.04
A 304,730.00 304,730.00
A-11 10,629.10 16,166.31

B

Contra $957,792.84 $848,098.10
A-12 .00
$0.00 %0.00

. $3,019,702.22

$3,170,822.89




BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND

AT DECEMBER 31, 2010 AND 2009

COMPARATIVE BALANCE SHEET

LIABILITIES, RESERVES AND FUND BALANCE:

Liabilities:
Appropriation Reserves
Reserve for Encumbrances
Accounts Payable
Prepaid Taxes
Due to State of N.J. for Senior
Citizens and Veterans Deductions
Tax Overpayments
Due to County for Added Taxes
Due to State of N.J.:
Building Surcharge Fees
Departntent of Human Services
Burial Permit Fees
Reserve for:
Maintenance of Free Public Library
with State Aid
Tax Appeals Pending
Speciat Emergency - Municipal Building Fire
L.O.S.AP
Ravaluation of Real Property

Reserve for Recejvables and Other Assets
Fund Balance (Note 3)

Total Liabilities, Reserves and Fund Balance

See Accompanying Notes to Financial Statements

Ref.

A-3.13
A-3,13
A-22
A-4.8

A-T7
A-14
A-1,4

A-15
A-15
A-135

A-16
A-18
A-19
A-20
A-21

Contra
A-1

A

Dec. 31,2010 Dec. 31,2009
$651,763.49 $617,468.96
76,352.06 92,675.20
17,201.08 16,500.00
122,423 .35 104,940.00
1,750.00 22,421.35
20,517.20 24,354.91
5,522.57 9,411.31
2,086.00 2,333.00
1,645.00 1,670.00
2,140.00 2,290.00
141.98 456.89
71,757.58 31,610.07
0.00 6,439.34
0.00 29,933.25
(.00 7,245.00
$973,300.31 $969,749.28
957,792.84 848,098.10
1,088,609.07 1,352,975.51

" $3,019,702.22

$3,170,822 89




BOROUGH OF HASBROUCK HEIGHTS, N.J.

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31,2010

COMPARATIVE STATEMENT OF QPERATIONS AND CHANGE IN FUND BALANCE

Ref

REVENUE AND OQTHER INCOME REALIZED
Fund Balance Utilized A2
Miscellaneous Revenue Anticipated A2
Receipts from Delinquent Taxes A-2
Receipts from Current Taxes A-2
Non-Budget Revenues A-2
Other Credits to Income:

Unexpended Balance of Appropriation Reserves A-13
Unexpended Balances of 2010 Budget Appropriations A-3
Cancelled Tax Overpayments A-14
Cancel Due to State Senior Citizens Deductions A-T
Cancel Special Emergency A-19
Cancel Reserve for L.O.S.A.P. A-20
Cancel Reserve for Revaluation of Real Property A-21
Miscellaneous Credits A-4
Total Income

EXPENDITURES
Budget and Emergency Appropriations A3
County Taxes Paid A-4.8
Due to County for Added Taxes A,A-8
Local District School Tax A-4,8,17
Senior Citizens Deductions Disallowed -

Prior Years A-T
Check returned for NSF A-4
Posting Correction A-4
Payroll Fund Cerrection A-4
Total Expenditures
Statutory Excess to Fund Balance
Fund Balance, January 1 A
Iess: Amount of Fund Balance Utilized as Revenue A2
Fund Balance December 31 A

Dec, 31,2010

$1,200,000.00
2,492,282.26
328,313.10
40,047,462.60
112,012.66

289,520.09
109,896.76
7,269.54
21,421.35
6,439.34
29,933.25
7,245.00
23541

A-1

Dec. 31.2009

$1,300,000.00
2,882,217.03
413,219.20
38,284,057.18
215,485.78

157,369.92
795.19
6,414.93
868.17
287.51

$43,260,714.91

$17,096,250.62
3,765,163.29
5,522.57
22,847,662.00

1,799.32

$16,969,062.67
3,731,332.12
9,411.31
21,488,634.00

1,120.54
2,348.81
2,185.00
7,576.98

$43,716,397.80

$42.211,671.43

$935,633.56

1,352,975.51

$1,049,043.48

$2,288,609.07
1,200,000.00

$2,652,975.51
1,300,000.00

$1,088,609.07

See Accompanying Notes to Financial Statements



BORGUGH OF HASBROUCK HEIGHTS, N.F.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

A2
STATEMENT OF REVENUES
Anticipated
ipecial N.ES.AL Excess or
Ref Budget 40A:4-87 Realized {Deficit)
Fund Balance Anticipated A-d $1,200,000.00 - $1,200,000.00
Misceltaneous Revenues:

Licenses:

Alcoholic Beverages $7,500.00 $10,222.50 $2,722.50

Other 34,900.00 : 36,658.60 1,758.60
Fees and Permits 76,700.00 69,347.00 (7,353.00}
Fines and Costs:

Municipal Court 229,000.00 167,662.62 (61,337.38)
Interest and Costs on Taxes 75,000.00 75,179.58 179.58
Interest on Invesiments and Deposits 41,500.00 24.068.30 (17,431.70)
Lease-Hasbrouck Heighis Swim Club 7,000.00 7,000.00
Cable TV Franchise Fees 133,191.84 133,191.84
Energy Receipts Taxes 980,075.00 980,075.00
Consolidated Municipal Property Replacement 103,073.00 103,073.00
Fire Protection-Teterboro 92.150.00 92.,150.00
911 Coverage - Teterboro 6,141.00 6,173.78 32.18
911 Coverage - Wood-Ridge 8,992.00 8,992.00
Joint Assessor's Office - South Hackensack 14,800.00 14,826.00 26.00
Lease-Port of New York Authority 1,036.00 1,036.63 0.63
Uniform Construction Code Fees 175,000.00 174,902.00 (98.00)
Hotel and Moted Occupancy Fee 448,000.00 471,534.81 23,534.81
Car Dealership Registration Fees 40,000.00 50,000.00 10,000.00
State and Federal Revenues Offset with
Appropriations:

Uniform Fire Safety Act (P.1..1983,Ch.383) 14,759.26 14,533.98 (225.28)

Drunk Driving Erforcement Fund D-2 7,055.19 7,055.19

Reserve for Recycling Tonnage Grant D-2 14,367.03 14,367.03

Governor's Council on Alcoholism and

Brug Abuse (P.L..1989, ¢.51) D2 11,356.00 11,356.00
Reserve For Clean Communities Grant D-2 17,159.25 17,159.25
Res. For Alcohol Education and Rehabilitation Fund D-2 1,717.15 1,717.15
Below $2,540,472.72 $2,492,282 26 ($48,190.46)
Ref A-1

See Accompanying Notes to Financial Statements



Receipts from Delinquent Taxes

Amount 10 be Raised for Support of
Municipal Budget:
Local Tax for Municipal Purposes

Budget Totals

Non-Budget Revenues

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

STATEMENT QF REVENUES

Anticipated
special NJJ.S.AL
Rel Budget 40A:4-87
A-1l $340,000.00

Realized

$328,313.10

A-2

Excess or

(Deficit)

{$11,686.90)

A-8.Below  $13,980,150.89 $14,393,487.73 $413,336.84

A3 $18,060,623.61 $18,414.083.00 $353.459.48
A-1,4,Below $112,012.66 $112,012.66
A-3 18,060,623.61 18,526,095.75 465,472.14

See Accompanying Notes 1o Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31,2010

A-2
STATEMENT OF REVENUES
ANALYSIS QF REALIZED REVENUES Ref
Allocation of Current Tax Collections:

Revenue from Collections and State Share

of Senior Citizens and Veterans Deductions A-1 $40,047,462.60
Allocated to:

School and County Taxes 206,618,347.86
Balance for Support of Municipal Budget Appropriations $13,429,114.74
Add: Appropriation-“Reserve for Uncollected Taxes™ A-3 964,372.99
Amount for Support of Municipal Budget Appropriations Above : $14,393,487.73
MISCELLANEOUS REVENUES

Current Fund A-4 $2,440,627.64

Grant Fund A3 51,654.62

Above - $2,492,282 .26
RECEIPTS FROM DELINQUENT TAXES

Delinguent Tax Collections A-1 _ $328,313.10
ANALYSIS OF NON-BUDGET REVENUES
Miscelianeous Revenue Not Anticipated:

Miscellaneous Sewer Fee 62,572.15
Prior Year Revenue received 11,896.42
Housing Inspection Reimbursement 4,922.00
Insurance Refund 12,705.96
Miscellaneous Fees, Charges, Reimbursements and Reports 19,913.13

' A-1,4,Above 112,012.66

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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ASSETS

ASSESSMENT FUND
Cash

DOG LICENSE FUND
Cash

OTHER FUNDS
Cash

Total Assets

BOROUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

B
COMPARATIVE BALANCE SHEET
Balance Balance
Ref. Dec. 31,2010 Dec. 31,2009
Bt . ...$183867 8183867
B-1 $24,970.29 $14,566.07
. $2497029 $14,566.07,
B-1 $746,096.26 $874,885.54
 $746,096.26  $874.885.54
' $772,90522 $891,290.28

See Accompanying Notes to Financial Statements



BOROQUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

B
COMPARATIVE BALANCE SHEET
Balance Balance
Ref. Dec. 31,2010 Dec. 31.2009
LIABILITIES, RESERVES AND FUND BALANCE
ASSESSMENT FUND
Fund Balance B-8§ o ...8083867 $1,838.67
DOG LICENSE FUND
Reserve for Dog Fund Expenditures B-2 $24,903.29 $14,451.07
Repistration Fees Due to State of New Jersey B-2 67.00 115.00
Due to Current Fund B-5
o 32497029 $14,566.07,
OTHER FUNDS
Deposits Payable B-3 $604,231.29 $734,865.84
Payroll Deductions Payable B-4 128,552.86 125,875.49
Reserve for:
Unemployment Insurance Trust Fund B-6 1,628.53 2,460.63
FEMA Reimbursement B-7 8,679.84 3,679.84
Fund Balance B-8 o 3,003.74 3,003.74
oo 9746,09626 $874,885.54
Total Liabilities, Reserves and Fund Balance $772,90522 . $891,290.28

See Accompanying Notes to Financial Statements



BOROQUGH OF HASBROUCK HEIGHTS, N.J.

GENERAL CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

C
COMPARATIVE BALANCE SHEET
Balance Balance

ASSETS Ref. Dec. 31,2010 Dec. 31,2009
Cash C-2,3 $423,236.47 $215,598.56
Due from State of N.J.-

Departiment of Transportation C-4 555,318.81 323,318.81
Due from County of Bergen C-5 80,142.15 175,142.15
Deferred Charges to Future Taxation:

Funded C-9 4,859,000.00 5,234,000.00
Unfunded C-6 . 4,321,718.48 4,887,218.48
Total Assets i $10,239,41591 $10,835,278.00
LIABILITIES, RESERVES AND FUND BAFANCE
General Serial Bonds C-9 $4,859,000.00 $5,234,000.00
Improvement Authorizations:

Funded C-8 778,844.46 638,079.54
Unfunded C-8 825,655.47 1,297,782.48
Capital Improvement Fund C-7 121,110.17 121,110.17
Reserve for Garrison Ave F.E.M.A, Funds C-12 7,800.86 7,800.86
Bond Anticipation Notes Payable C-10 3,640,150.00 3,529,650.00
Fund Balance C-1 6,854.95 6,854.95
Total Liabilities, Reserves and Fund Balance _$10,239.415.91 _$10.835,278.00

There were Bonds and Notes Authorized but not Issued on December 31, 2010
of $681,568.48 and on December 31, 2009 of $1,357,568.48 (Exhibit C-11).

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

C-1
STATEMENT OF FUND BALANCE
Ref.
Balance December 31, 2009 C o 5685495
Balance December 31, 2010 C ___$6,854.95




BOROUGH OF HASBROUCK HEIGHTS, N.J.

GRANT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

COMPARATIVE BALANCE SHEET

ASSETS Ref.
Federal and State Grants
Cash D-1
Grant Receivable D2
Total Assets
LIABILITIES. RESERVES AND FUND BALANCE
Ref.
Federal and State Grants
Reserve for Federal and State Grants:
Appropriated D-3
Unappropriated D-4

Total Liabilities, Reserves and Fund Balance

See Accompanying Notes to Financial Statements

D
Balance Balance
Dec. 31,2010 Dec. 31,2009
$43,178.42 $43,105.61
13,606.00 13,267.00
$56,784.42 $36,372.61
Balance Balance
Dec. 31,2010 Dec. 31.2009
$33,120.64 $23,129.18
23,663.78 33,243.43
$56,784.42 $56,372.61




LIABILITIES AND RESERVES

Reserve for Public Assistance

BOROUGH OF HASBROUCK HEIGHTS, N.1.
PUBLIC ASSISTANCE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

COMPARATIVE BALANCE SHEET

Balance Balance
Ref. Dec. 31,2010 Dec. 31.2009
E-1 $8,049.1% $7.,374.04
$8,049.19 $7,374.04
E4 g,049.1¢ 7,374.04
$8,049.19 $7,374.04

See Accompanying Notes to Financial Statements



BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL FEXED ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2010

COMPARATIVE STATEMENT OF FINANCIAL POSITION

At December 31

ASSETS

Land-Assessed Value
Buildings
Machinery and Equipment

TOTAL ASSETS

LIABILITIES AND RESERVES
Investment in General Fixed Assets

TOTAL LIABILITIES AND RESERVES

See Accompanying Notes to Financial Statements.

010

$26,309,100.00
10,626,700.00
8,153.660.00

2009

$26,309,100.00
10,626,700.00
7,959,657.00

$45,089,460.00

$44,895,457.00

$45,089,460.00

$44,895,457.00

$45,089,460.00

$44,895,457.00




BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010

Summary of Significant Accounting Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The GASB Codification establishes seven fund
types and two account groups to be used by governmental units when reporting financial position and results of
operations in accordance with generally accepted accounting principles (GAAP).

The financial statements of the Borough of Hasbrouck Heights (“the Borough™) have been prepared in
conformity with accounting principles and practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New lersey (“the Division™). Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as a means
of reporting on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Borongh accounts for its financial transactions through the following separate funds, which
differ from the fund structure required by GAAP.

A. Reporting Entity

The Borough was incorporated in 1894 and operates under an efected Mayor/Council form of government. The
Borough’s major operations include public safety, road repair and maintenance, sanitation, fire protection,
recreation and parks, health services, and general administrative services.

GASB has issued Statement No. 14, which requires the financial reporting entity to include both the primary
government and those component units for which the primary government is financially accountable. Financtal
accountability is defined as appointment of a voting majority of the component unit’s board and either a) the
ability to impose will by the primary government or b) the possibility that the component unit will provide a
financial benefit to or impose a financial burden on the primary government.

However, the municipalities in the State of New Jersey do not issue financial statements in accordance with
GAAP, and thus, do not comply with all of the GASB pronouncements, The financial statements contained
herein include only those boards, bodies, officers, or commissions as required by N.J.S.A. 40A:5-5.
Accordingly, the financial statements of the Borough do not include the municipal library, volunteer fire
department or volunteer ambulance squad, which are component units under GAAP,

B. Fund Accouniing

The accounting policies of the Borough conform to the accounting principles applicable to municipalities,
which have been prescribed by the Division. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. The accounts of the Borough are organized on the
basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations
of each fund or account group are summarized by providing a scparate set of self-balancing accounts which
include its assets, liabilities, fund equity, revenues, and expenses or expenditures. The following funds and
groups of accounts are used by the Borough:

Current Fund - Resources and expenditures for governmental operations of a general nature.
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BOROQUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2010
{Continued)

Summary of Significant Aecounting Policies (Continued)
B. Fund Accounting (Continued)

Trust Fund - Receipts, custodianship and disbursement of funds in accordance with the purpose for which each
reserve was created. The Division regulates the accounting for these funds.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital facilities other
than those acquired in the Current Fund,

Public Assistance Fund - Receipt and disbursement of funds that provide assistance to certain residents of the
Borough pursuant to Title 44 of New Jersey statutes. The public assistance program was transferred to Bergen

County in July of 2001.

Grant Fund - Receipt and disbursement of funds from Federal and State Grants.

General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in
governmental fund type operations for control purposes. All fixed assets are valued at historical cost or
insurable cost if the actual historical cost is not available. Donated fixed assets are valued at their estimated fair
value on the date of donation. No depreciation is recorded on general fixed assets.

C. Basis of Accounting

A modified accrual basis of accounting is followed by the Borough of Hasbrouck Heights. Under this method
of accounting, revenues, except for State/Federal Aid, are recognized when received and expenditures are
recorded when incurred. The accounting principles and practices prescribed for municipalities by the Division
differ in certain respects from generally accepted accounting principles (GAAF) applicable to local government
units. The more significant differences are as follows:

Revenues - Revenues are recorded when received in cash except for certain amounts which are due from other
governmental units, Receipts from Federal and State grants are realized as revenue when anticipated in the
municipal budget. Receivables for property taxes are recorded with off-setting reserves on the statement of
financial position of the municipality's Current Fund. Accordingly, such amounts are not recorded as revenue
until collected. Other amounts which are susceptible to accrual that are due the municipality are recorded as
receivables with off-setting reserves and are recorded as revenue when received.

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis. Receivables for the
miscellaneous items that are susceptible to accrual are recorded with offsetting reserves on the statement of
financial position of the Borough’s Current Fund. GAAP requires such revenues (o be recognized in the

accounting period when they become susceptible to accrual.

Grant Revenues - Federal and State grants, entitlement or shared revenues received for purpeses normally
financed through the Current Fund, are recognized when anticipated in the Borough's budget. GAAP requires
such revenues to be recognized in the accounting period when they become susceptible to accrual.



BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

Summary of Significant Accounting Policies (Continued)
C.  Basis of Accounting (Continued)

Budgets and Budgetary Accounting - An annual budget is required to be adopted and integrated into the
accounting system to provide budgetary control over revenues and expenditures. Budget amounts presented in
the accompanying financial statements represent amounts adopted by the Borough and approved by the State
Division of Local Government Services per N.1.S.A. 40A:4 et seq. Transfers can be made during the last two
months and the first three months of the following vear. The budget may also be amended by emergency
appropriation which must be raised in the succeeding year’s budget. Special items of revenue and
corresponding expenditure may be added to the budget with special written consent from the Division of Local
Government Services (Chapter 159).

The Borough is not required to adopt budgets for the following funds:

Trust Funds
General Capital Fund
Public Assistance Fund

Expenditures - Expenditures are recorded in the “"budgetary” basis of accounting, Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a purchase order in
conjunction with an encumbrance accounting system. Outstanding encumbrances at December 31 are reported
as a cash liability in the financial statements. Unexpended or uncommitted appropriations at December 31 are
reported as expenditures through the establishment of appropriation reserves, unless canceled by the governing
body. Except for unmatured interest on genera) long-term debt which should be recognized when due, GAAP
requires expenditures, if measurable, to be recognized in the accounting period in which the fund liability is

incurred.

Encumbrances - Contractual orders outstanding at December 31 are reported as expenditures through the
establishment of an encumbrance payable. Encumbrances do not constitute expenditures under GAAP.

Appropriation Reserves - Appropriation Reserves are available, until lapsed, at the close of the succeeding year
to meet specific claims, commitments or contracts incurred during the preceding year. Lapsed appropriation
reserves are recorded as additions to income. Appropriation reserves do not exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated vacation and sick
pay are not recorded until paid. GAAP requires that the amount that would normally be liguidated with
expendable available financial resources be recorded as an expenditure in the operating funds and the remaining
obligations be recorded as a long-term obligation.

Property Acquired for Taxes - Property acquired for taxes is recorded in the Current Fund at the assessed
valuation when such property was acquired and fully reserved. GAAP requires such property to be recorded in
the General Fixed Assets Account Group at market value on the date of acquisition.
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010
{Continued)

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Conftinned)

Self-Insurance Contributions ~ Payments to joint insurance funds are charged to current budget appropriations.
GAAP requires payments to be accounted for as an operating transfer and not as an expenditure,

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are created
by charges to operations. Income is recognized in the year the receivables are liquidated. Interfund receivables
in the other funds are not offset by reserves. GAAP does not require the establishment of an offsetting reserve.

Inventories - The cost of inventories of supplies for all funds are recorded as expenditures at the time individual
items are purchased. The costs of inventories are not included on the various statement of financial position.

Cash and Investments - Cash includes amounts in demand deposits, as well as short-term investments, with a
maturity date within one year of the date acquired by the government. Investments are stated at cost and are
limited by N.J.S.A. 40A:5-15.1 to bonds or obligations of the Federal Government and bonds or other
obligations of Federal or local units having a maturity date not more than twelve months from the date of

purchase.

Incurred But Not Reported (IBNR) Reserves - The Borough has not created a reserve for any potential
unreported losses which have taken place but for which the Borough has not received notice or report of fosses,
Additionally, the Borough has not recorded a liabiiity for those claims which have been filed but have not yet
been paid, GAAP requires the establishment of reserves for such potential claims if material.

Use of estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from

these estimates.

Tax Appeals and Other Contingent Losses - Losses arising from tax appeals and other contingent losses are
recognized at the time a decision is rendered by an administrative or judicial body and not when it is probable
that a loss has been incurred and the amount of such loss can be reasonably estimated.




BOROUGH OF HASBROUCK HEIGHTS, N.1.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMRBER 31, 2010
(Continued)

Summary of Significant Accounting Policies (Centinued)

C. Basis of Accounting (Continued)

General Fixed Assets — N.J.A.C. 5:30-5.6 codifies fixed asset accounting, the Technical Accounting Directive
No. 86-2 (the “TAD”) took affect in 1986. This TAD required local units to creatc and maintain a fixed asset
accounting system for their physical assets. The requirement has now been codified as N.J ALC. 5:30-5.6, The
codification updates the definition of a fixed asset to refer to the 1997 edition of the U.S. Office of Management
and Budeet Circular A-87, Cost Principals for State, Local and Indian Governments. The regulation continues

the requirement of the local units to:

Place a value of all fixed assets put into service

Have a subsidiary ledger of detailed records of fixed assets
Provide property management standards to control fixed assets
Provide a statement of fixed assets in the annual audit.

BN -

GAAP requires that fixed assets be capitalized at historical cost or at estimated historical cost if actual historical
cost is not available. Depreciation on utility fixed assets should also be recorded. Schedule F of the Financial
Statement will disclosure the major classes of Fixed Assets as of December 31, 2009 and December 31, 2008,
no depreciation has been provided for in the financial statements.

Fixed Assets purchased after December 31, 1989 are stated at cost, assets purchased prior to December 31,
1989 are stated at fair market value or insurable value, No depreciation has been provided for in the financial
statements. Expenditures for construction in progress are recorded in the Capital Funds until such time as the

construction is completed and put into operation.

Comparative Data - Comparative data for the prior year has been presented in the accompanying financial
statement in order to provide an understanding of changes in the financial position and operations. However,
comparative data has not been presented in all statements because their inciusion would make certain

statements unduly complex and difficult to understand.

Foreclosed Property - Foreclosed property is recorded in the Current Fund valuation when such property was
acquired and fully reserved.




BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

1. Summary of Significant Accounting Policies (Continued)

D. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in the
financial statements to be in accordance with GAAP. The Borough presents the financial statements listed in
the table of contents, which are required by the Division, and which differ from the financial statements
required by GAAP. In addition, the Division requires the financial statements listed in the table of contents to
be referenced to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Equivalents

Custodial Credit Risk ~ Deposits. Custodial credit risk is the risk that in the event of a bank failure,
the government’s deposits may not be returned to it. The Borough’s policy is based on New Jersey
Statutes requiring cash be deposited onty in New Jersey based banking institutions that participate in
New Jersey Governmental Depository Protection Act (GUDPA) or in qualified investments
established in New Jersey Statutes 40A: 5-15.1(a) that are treated as cash equivalenis. As of
December 31, 2010, $0 of the Borough’s bank balance of § 3,610,898.47 was exposed to custodial
credit risk.

At December 31, 2010, the Borough had the following cash held by a custodial bank or financial institution:

Current Fund $2,061,634.38
Current Fund — Change Fund 275.00
Federal / State Grant Fund 43,178.42
Assessment Fund 1,838.67
Trust Fund 746,096.26
Capital Fund 423,236.47
Public Assistance Fund 8,049.19
Dog lLicense Fund 24,970.29

$3,309,278.68
Municipal Court * $26,138.57

* Municipal Court audit is under separate cover



BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
{Continued)

2. Cash and Cash Equivalents (Centinued)

Investments

Interest Rate Risk. The Borough does not have a forma! imvestment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates. However, New Jersey Statutes 40A: 5-15.1(a) limits the length of {ime for most investments to
397 days.

Credit Risk. New Jersey Statutes 40A: 5-15.1(a) limits municipal investments to those specified in
the Statutes. The type of allowable investments are Bonds of the United States of America or of the
focal unit or school districts of which the local unit is a part of: obligations of federal agencies not
exceeding 397 days; government money market mutual funds; the State of New Jersey Cash
Management Plan; local government investment pools; or repurchase of fully collateralized
securities.

Concentration of Credit Risk. The Borough places no limit on the amount the Borough may invest
in any one issuer.

As of December 31, 2010, the Borough had no investments.
Leases

The Borough of Hasbrouck Heights had no leases during the year ended December 31, 2010.
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BORQUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

Long-Term Debt
Summary of Municipal Debt

Year 2010 Year 2009 Year 2008

Issued

Bonds and Note Issued

General:

Bonds and Notes $8,499,150.00 $8,763,650.00 $9.863.650.00
Net Debt Issued 8,499,150.00 8,763,650.00 9,863,650.00
Authorized But Not Issued

General:

Bonds and Notes 681,568.48 1,357,568.00 752,568.48
Net Bonds and Notes Issued

and Authorized But Not Issued $9,180,718.48 $10,121,218.00 $10,616,218 48

Summary of Statutory Debt Condition - Annual Debi Statement

The summarized statement of debt condition, which follows is prepared in accordance with the required method

of setting up the Annual Debt Statement and indicates a statutory net debt of .49%.

Gross Debt Deductions Net Debt
School Debt $11,959,254.00 $11,959,254.00 $0.00
General Debt 9,180,718.48 0.00 9,180,718.48
$21,139,972.48 $11,959,254.00 $9,180,718.48

Net Debt § 9,180,718.48 Equalized Valuation Basis per N.J.S.A. 40A:2-2
asamended § 1,894,518,878 = 49 %

- 10 -



BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

4. Long-Term Debt (Continued)

General
Calender Year Principal Interest

2011 375,000.00 184,797.50
2012 375,000.00 171,203.76
2013 375,000.00 157,610.00
2014 375,600.00 144,016.25
2015 375,000.00 130,422.50
2015-2024 2,984,000.00 529,254.50
Total $4.859,000.00 $1,317,304.51

The Borough’s long-term debt consisted of the following at December 31, 201 0:

General Obligation Bonds

$7,279,000 — 2003 Bonds, due in annual installments of, $375,000-09/1 5/2011-

09/15/2022, $359,000-09/15/2023, interest at various rates $4,859,000.00

The Borough’s short-term debt consisted of Bond Anticipation Notes Payable in the amount of 3,640,150.00
Schedule C-10 of the financial statements disclosed the various due dates and interest rates of the Bond
Anticipation Notes Payable as of December 31, 2010.

Interfund Receivables and Pavables

The Borough did not have any interfund receivables and payables at December 31, 2010.

-11 -



BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

Contingencies
Litigation

The Borough is party to various legal proceedings which normally occur in governmental operations. In the
opinion of the management, the ultimate resolution of such litigation will not have a material impact on the
Borough’s financial statements. The Borough attorney has reported that there is one material case in which the
Superior Court entered judgment against the borough involving the termination of a police officer. The
judgment ordered that the termination be vacated and further ordered that he be paid from the time he was
suspended without pay until the resolution of the matter. An appeal has been taken to the Appellate Division on
an emergent basis and it is anticipated that the judgment will be reversed. However should the judgment be
affirmed, the Chief Financial Officer estimated that satisfaction of this judgment would cost the Borough

approximately $365,000 plus interest.

Claims and Judgements

The Borough received and continued to participate in several federal and state financial assistance grant
programs. Entitlement to the funds is generally conditional upon compliance with terms and conditions of the
grant agreements and applicable regulations, including the expenditure of funds for eligible purposes and
effective internal control for the proper administration of the funds. The Borough is subject to the provision of
the Single Audit Act of 1984 and as amended by the Single Audit Act of 1996 and other related Federal
requirements, and State of New Jersey requirements which require that financial assistance programs received
by the Borough be audited in conjunction with the audit of the general purpose financial statements. In
addition, substantially all grants, entitlements and costs reimbursements are subject to financial and compliance
audits by the grantors. As of December 31, 2010, the Borough estimates that no material liabilities will result

from such audits.

Compensated Absences

Employees cannot accrue sick and vacation benefits beyond the current year. The contract of the Department
of Public Works employees' provides for terminal pay for unused sick days for those employees with specific
continuous years of service. Any potential liability will be raised in that year’s budget. The value of the
Department of Public Works unused sick days as of December 31, 2010 was $ 116,800. There is one police
officer which also has accrued sick pay in the amount of $144,500.

12
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
(Continued)

Risk Management

The purpose of the New Jersey Intergovernmental Insurance Fund is to administer property and liability,
worker’s compensation, unemployment, and disability insurance programs of the Borough on a cost
reimbursement basis. This fund accounts for the risk financing activities of the Borough but does not constitute
a transfer of risk from the Borough. For insured programs, there have been no significant reductions in
insurance coverage. Settlement amounts have not exceeded insurance coverage for the current year or the three

prior years.

Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are to be deferred to budgets of succeeding years. At December 31, 2010, there were no
deferred charges.

Local District School, Regional High School and County Taxes

The Local District School Taxes are raised on a calendar year basis, for the period January 1, 2010 to December
31, 2010.

Taxes Collected in Advance

Taxes collected in advance and the amounts set forth as cash liabilities in the financial statements as follows:

Balance Balance
Dec. 31,2010 Dec. 31, 2009
Prepaid Taxes $122.423.35 $104,940.00

10. Retirement Plans

Plan Description, Contribution Information, and Funding

Employees who are eligible for a pension plan are enrolled in one of three pension systems administered by the
Division of Pensions, Treasury Department of the State of New Jersey. The three State administered plans are:
(1) the Public Employees' Retirement System, (2) the Police and Consolidated Police and Firemen's Pension
Fund and (3) the Police and Firemen's Retirement System. The Division annually charges municipalities and
other participating governmental units for their respective contributions to the plans based upon actuarial
methods. A portion of the cost is contributed by the employees. The Borough's share of pension costs, which is
based upon the amount paid or charged to the 2010 budget, amounted to $1,263,903 for 2010 and $1,175,884

for 2009,

Borough employees are also covered by the Federal Insurance Contribution Act. Information as to the
comparison of the actuarial computed value of vested benefit with the system's assets is not available from the
State Retirement Systems and, therefore, is not presented.
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10. Retirement Plans (Continued)

il

12.

Deferred Compensation Plan

The Borough received State approval in October 1983 for a Deferred Compensation Plan. Those employees
participating in this program started making contributions through payroll deductions in November 1983. The
Program's financial accounting and investment plan is maintained by the ING Life Insurance and Annuity
Company. Any employee of the Borough is eligible to participate in the Plan. Participation in the Plan is
entirely voluntary on the part of each employee. The Borough does not and is not required to make
contributions fo the Plan. Fund assets at December 31, 2010 totaled § 3,231,233.32. These figures were taken
directly from reports submitted by ING Life Insurance and Annuity Company, and an audit will be made by
another Certified Public Accounting firm.

Other Post Employment Benefits

The Borough of Hasbrouck Heights contributes to the State Health Benefits Program (SHBP), a cost-sharing,
multiple-employer defined post-employment healthcare plan administered by the State of New Jersey Division
of Pensions and Benefits. SHBP was established in 1961 under N.J.S.A. 52:14-17.25 et seq., to provide health
benefits to State employees, retirees, and their dependents. Rules governing the operation and administration of
the program are found in Title 17, Chapter 9 of the New Jersey Administrative Code. SHBP provides medical,
prescription drugs, mental health/substance abuse, and Medicare Part B reimbursements to retirees and their

covered dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public employees in
1964. Local employers must adopt a resolution to participate in the SHBP. On February 27, 2007, the Borough
authorized participation in the SHBP’s post retirement benefit program through a resolution number 42,
Pursuant to N.J.S.A. 40A:10-23, the Borough shall pay the entire cost of health care insurance coverage for its
retired employees and their eligible dependents under the following circumstances: 1. DPW workers which
have retired after they have completed 25 years of service. 2. Health insurance for police officers are paid as
specified by the Police and Fireman’s Retirement System after 25 years of service. Currently the Borough has
33 retired employees, which have this benefit. In 2010 the cost of these health insurance benefits totaled

$445,636.20.

The State Health Benefits Commission is the executive body established by statute to be responsible for the
operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a publicly available
financial report that includes financial statements and required supplementary information for the SHBP. That
report may be obtained by writing to: State of New Jersey Division of Pensions and Benefits, P.O. Box 295,

Trenton, NJ 08625-0295 or by visiting their website at www.state.nj.us/treasury/pensions/gasb-43-sept2008.pdf

Joint Insurance

The Borough of Hasbrouck Heights participates in North Jersey Intergovernmental Insurance Fund for
workman's compensation and General Liability Insurance: The Borough pays an annual assessment to be part
of the Fund. In 2010, the assessments were $484,017. The annual assessments consist of an amount allocated
for administrative costs, plus a specific assessment to replenish the claim or loss retention trust fund account for
each type of average provided by the fund. Any monies for the Fund, in excess of the amount necessary to fund
all obligations for the fiscal year, may be refunded to the borough in proportion to the member’s participation in
the Fund for such year. The Fund purchases commercial insurance for all major programs except employee
health care. The New Jersey Health Benefits fund is the carrier of the Borough’s employee health insarance.
-14-
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NOTES TO FINANCIAL STATEMENTS
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(Continued)

Joint Insurance (Continued)

There has been no significant reduction in insurance coverage from the previous year nor have there been any
seftlements in excess of insurance coverage in any of the prior three years.

Property Tax Calendar

The Borough of Hasbrouck Heights property taxes are due on first of February, May, August and November.
The levy is determined upon certification of tax rate by the county. Liens are sold at a tax sale in the
subsequent year. The tax sale was held on July 9, 2010 for 2009 taxes.

Municipal Couri

Comments concerning the Municipal Court will be found in a separate municipal audit report.

Other Commitments

The Borough of Hasbrouck Heights guarantees a protated portion of the County of Bergen’s debt based on net
equalized valuation.

. Comparative Schedule of Fund Balances

Current Fund

Balance Utilized In Budget of
Year December 31 Succeeding Year
2010 $1,088,609.07 $900,000.00
2009 1,352,975.51 1,200,000.00
2008 1,603,932.03 1,300,000.00
2007 1,389,833.65 1,200,000.00
2006 1,476,734.26 1,275,000.00
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BOROUGH OF HASBROUCK HEIGHTS, N.I.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2010
{Continued)

17. Comparative Schedule of Tax Rate Information

2010 2009 2008 2007 2006
Tax Rate 2.169 2.070 1.997 1.8%0 1.780
Apportionment of Tax Rate _
Municipal 0.746 0.719 0.692 0.613 0.600
County 0.202 0.201 0.190 0.173 0.170
Local School 1.221 1.150 1.115 1.074 1010
Assessed Valuation

2010 $1,872,097,822

2009 $1,867,662,044

2008 $1,856,759,375

2007 $1.853,773,480

2006 $1.855,266,800 * Revaluation of

Real Property 01/01/06

- 16 -
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(Continued)

18. Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage of
current collection could be an indication of a probable increase in future tax levies.

Percentage of
Year Tax Levy Cash Collections Collection
2010 $40,654,752.26 $40,047,462.60 98.51%
2009 38,739,748.72 38,284,057.18 98.82%
2008 37,197,437.62 36,773,564.26 98.86%
2007 35,137,143.00 34,676,153.00 98.69%
2006 33,070,720.97 32,629,106.46 98.66%

19. Delingquent Taxes and Tax Title Liens

This tabulation includes a comparison-expressed percentage of the total of delinquent taxes and tax title Hens, in
relation to the tax levies of the current and the previous four years.

Amount of
Amount of Tax Delinquent Percentage of
Year Title Liens Taxes Total Tax Levy
2010 $184,638.50 $457,795.24 $642,433.74 1.58%
2009 174,211.32 352,44743 526,658.75 1.36%
2008 165,321.37 393,654.14 558,975.51 1.50%
2007 156,221.03 387,218.34 543,439.37 1.55%
2006 146,929.98 356,931.75 503,861.73 1.52%

20. Property Acquired by Tax Title Lien Liquidation

No properties have been acquired in 2010 by foreclosure or deed, as a result of liquidation of tax title liens. The
value of property acquired by liquidation of tax title liens on December 31, on the basis of the last assessed
valuation of such properties was as follows:

Year Amount

2010 $304,730.00
2009 304,730.00
2008 304,730.00
2007 3(4,730.00
2006 304,730.00
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GARBARINI & CO. P.C.
Certified Public Accountants

Division Avenue and Route 17 S,
2.0, Box 362 - Carlstadt, N.J. 07072
(201) 933-55686

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Borough Council

Borough of Hasbrouck Heights

County of Bergen

Hasbrouck Heights, New Jersey 07604

We have audited the financial statements of the Borough of Hasbrouck Heights, State of New
Jersey, as of and for the year ended December 31, 201 0 and have issued our report thereon dated
July 22, 2011, Our report disclosed that, as described in Note 1 to the financial statements, the
Borough prepares its financial statements on a basis of accounting prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New lJersey, that
demonstrates compliance with a modified accrual basis and the budget laws of the State of New
Jersey, which is a comprehensive basis of accounting other than accounting principles generally
accepted in United States of America. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America, the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptrolier General of the
United States, and audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control over financial reporting. According, we do not
express an opinion on the effectiveness of the Borough’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,

or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
the internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

-18-



However, we identified certain deficiencies in internal control over financial reporting, described
in the accompanying Schedule of Audit Findings and Recomimendations that we consider to be
significant deficiencies in internal control over financial reporting. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit atlention by those charged with governance.

Compliance

As part of obtaining reasonable assurance about whether the Borough’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
Jaws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of the financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our test disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards, and audit requirements as prescribed by the Division of Local Govermment Services,
Department of Community Affairs, State of New Jersey, which are described in the
accompanying schedule of findings and recommendations as items 10-01 through 10-02.

We noted certain matters that we reported to management of the Borough in a separate Jetter
dated July 22, 2011. The Borough’s responses to findings identified in our audit are described in
the accompanying schedule of findings and recommendations. We did not audit the Borough’s
response, and accordingly, we express no opinion on it.

This report is intended solely for the information and use of the Borough’s management, and
council members, others within the organization, the DLGS, and federal and state awarding
agencies and pass-through entities, and is not intended to be and should not be used by anyone

other than these specified parties.

Paul C. Garbarini

Paul C. Garbarini, CPA
Registered Municipal Accountant
No. 120

Garbarini e Co., P.C.

Garbarini & Co. P.C.
Certified Public Accountants

July 22, 2011
Carlstadt, New Jersey
_19.
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
NOTES TG THE SCHEDULES OF EXPENDITURES
OF FEDERAL AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 2010

General

The accompanying schedules present the activity of all federal and state financial assistance programs of the
Borough of Hasbrouck Heights. The Borough is defined in Note 1A of the Borough’s financial statements. All
federal financial assistance received directly from federal agencies, as well as federal financial assistance
passed through other government agencies is included on the schedule of expenditures of awards.

Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as prescribed for
municipalities by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey which differ in certain respects from generally accepted accounting principles (GAAP) applicable to
local government units. This basis of accounting is described in Note 1C of the Borough’s financial statements,

Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Borough’s financial
statements, exclusive of the unappropriated reserves. Financial assistance awards are reported in the Borough'’s
financial staterents on a basis of accounting described above as follows:

Federal State County Total
Capital Fund $216,964.29 $19,684.96 $98,116.69 $334,765.94
Grant Fund 35,465.60 8322.56 43,788.16
Current Fund 10,770.91 10,770.91

$216,964.29 $65,921.47 $106,439.25 $389,325.01

Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

State Loans Qutstanding

The Borough has no state loans outstanding as of December 31, 2010.
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CASH-COLLECTOR-TREASURER

Ref
Balance December 31, 2009 A
Increased by Receipts:
Miscellaneous Revenue A-2
Miscellaneous Revenue Not Anticipated A-2
Due from State of N.J.-Senior Citizens
and Veterans Deductions A-T
Taxes Receivable A-8
Due to Trust - Other Fund B-5
Miscellaneous Credits A-l
Tax Overpayments A-14
Due {o State of N.J.:
Building Surcharge Fees A-15
Department of Human Services A-15
State Library Aid A-16
Prepaid Taxes A
A-6

Petty Cash Funds

$2,440,627.64
112,012.66

134,200.68
40,135,585.70
368,509.93
235.41
13,247.79

10,291.00
1,125.00
5,534.00

122,423 .35
600.00

A-4

$2,322,449.79

43,344,793.16

$45,667,242.95



BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CASH-COLLECTOR-TREASURER

Decreased by Disbursements:
2010 Budget Appropriations
Reserve for Grants - Matching Funds
2009 Appropriation Reserves
County Taxes
Local District Schoot Tax
Due to County for Added Taxes-2010
Petty Cash Funds
Due to Trust - Other Fund
Tax Overpayments Refunded and Applied
Due to State of N.J. :
Building Surcharge Fees
Department of Human Services
Burial Permit Fees
Reserve for:
Maintenance of Free Public Library with
State Aid
Tax Appeals Pending
Accounts Payable

Balance December 31, 2010

A-15
A-15
A-15

A-16
A-18
A-22

$16,128,708.69
2,875.00
404,124.07
3,765,163.29
22,847,662.00
9,411.31
600.00
368,909.93
9,815.96

10,538.00
1,150.00
150.00

5,848.91
34,852.49
15,798.92

A-4

43,605,608.57

$2,061,634.38




Balance December 31, 2009

Balance December 31, 2010

Analysis of Balance
Tax Collector-Treasurer

Clerk of Municipal Court
Board of Health
Police Department

QFFICE

Police Chief

Borough Clerk

Library

Tax Collector~-Treasurer
Recreation Director
Board of Health
Superintendent of D.P.W.

Reference

BOROUGH OF HASBROUCK HEIGHTS, N.I.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CHANGE FUNDS

SCHEDULE QF PETTY CASH FUNDS

Received
From

$100.00
100.00
100.00
100.00
75.00
25.00
100.00
$600.00_

A-4

A-5

e 927500

$275.00

Dec, 31,2010
$100.00
100.00
50.00
25.00

$275.00

A-6

Returned
1o
Treasurer

$100.00
100.00
100.00
100.00
75.00
25.00
100.00

$600.00

A-4



BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF DUE (TO)/FROM STATE OF NEW JERSEY FOR

SENIOR CITIZENS AND VETERANS DEDUCTIONS (CH. 20. P.L. 1971)

Balance December 31, 2009 (Due To)

Increased by:

Original Duplicate-2010
Senior Citizens Deductions
Veterans Deductions

Allowed by Tax Collector:
Senior Citizens Deductions-2010
Veterans Deductions-2010

Cancelled to Budget Operations
Decreased by:
Disallowed by Tax Collector:

Senior Citizens Deductions-2010
Senior Citizens Deductions-2009

Received in Cash from State

Balance December 31, 2010 (Due To)

2010 Tax Revenue:

Original Duplicate
Senior Citizens Deductions
Velerans Deductions

Allowed by Tax Collector:
Senior Citizens Deductions
Veterans Deductions

Disallowed by Tax Collector:

Senior Citizens Deductions
Veterans Deductions

Total Revenue

Ref

A

A-1

A-1

A-4

A-8

A-7

($22,421.35)

$22,750.00
111,500.00
1,750.00
1,250.00
137,250.00
114,828.65
21,421.35
$136,250.00
$2,000.00
1,799.32
3,799.32
$132,450.68
134,200.68
(81,750.00)
$22,750.00
111,500.00
1,750.00
1,250.00
$137,250.00
$0.00
0.00
0.00
__....$137,250.00
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF TAX TITLE LIENS RECEIVABLE

Ref
Balance December 31, 2009 A
Increased by:
Transfer from Taxes Receivable A-8
Balance December 31, 2010 A

SCHEDULE OF MARTIN ACT PROPERTY

Ref

Balance December 31, 2009 A

Balance December 31, 2010 A

$174,211.32

. 9.884.14

-.3184,095.46

334304

e 334304



BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

A-11
SCHEDULE OF REVENUE ACCQUNTS RECEIVABLE
Balance Accrued Balance
Pec. 31,2009 in 2010 Collected Dec. 31, 2010
Municipal Court $16,166.31 $10,629.10 $16,166.31 $10,629.10
A

Ref A



v £V A4 F=d

wiN . S V0P VSN
AousBrowry jeloadg

0T0T 1€ =22 Tonendoiddy EEE)N 600C '1€ 22 pezIIomnY pazigny 3sadimgd PSZIoEInY
aduejeqg 128png 0107 jii=3bigig] ueRyg JUNOWY 1oN unoury e
Aq paonpay pszioymy 3o 6/1 =T

ADNADIAWA TTVIDEAS §5-7VOF 'V STN-SEDUVHD A3ddd44d 40 ATNATHIS
zi-v
010T°1€ YIIWEDIA CIANH VA FHL 04
AN INFHI00
"N ‘SIHOIEH MON0YISYH 40 HOMNodod



W
crLss'e

LOR6P'T
08°8¢

CCLT6
00008

06008
00°GL

007008
[ARIT

805
SL'SE

£S5 10k
00°89

£6'6E6
9L e

[41)a
8L'91¢
9p' 11
¥ 662
09208

PROCT
(B

£CT0¥E

ﬁUmmm\H
IVuEeeyg

00 686
SL'E

£0°158°¢
83'8¥6'1

£9°09L°1

00°5LE

Q0 STk

9T'Pe
00°058

08 $59°L

e o0L

01°STL'L

00°5T1'S

000561

LEFOP'T
00°501

£5°8€TS

pIgIeqy
10
pred

00°8TH' ¥
06°059'S

00°05€°S
80°L86°1

81°880°¢
00008

007005
0005y

00°00%
[A8Y33

PEGLE
CL'588

£0°950'8
00°89

LTOPT'T
9E"pE

TILEL'T
8E'91¢
00621
9% 196'1
Fi 66T
097708

1775851
01901

90' T¥9%

SISIETEIT

1Yy
Jouerey

0O8TY'y

06°059°S
(007000"¢) 00'05€'8
0070561 30°LE

(00 Qo0‘sT) 81°889°81
00°C0s

00°00s
00°05%

00°00%
(AR o

PLIGLE
00'058 GL5E

£0°950°8
00789

LToPE'T
9¢ pE

TULEL'T
8L'91¢

00°STE'S
9% 196'1
PP 60OT
097708

1266871
01901

b3 90 1P9%

SI3jsuel], gie],

STAFHSHE NOLLVIEdOdddY 600 40 HH1GEH

00°82Fy
06°059°¢

£9°L0T°0
89°LE

$1°889°81
00°Cc0s

00" 00s
00705t

00700%
AN 4

PeT9sT
CLSE

£0950°8
00789

88°6¢
Pl

TOPPSY
8¢°01¢
00°$T1's
op' 1961
PP66T
09208

L0961
01°%01

9071798

PoAISSaY

sasuadxdq 1O
pieog Suuuejg
sesuadxg 12Wi0)
ueld 121sely
LETPI'E sasuadxg J3G0
safep, pue solleRS
spunolgy pue sSurpping s1qngd
sasuadxq IowIQ
safep pue saLreleg
$1507) PUE $301A38§ SullssuiSuy
sasuadxy 010
$a5eM pUE S3LIB[ES
Iepusjed ANqnd
sasuadxg JaQ
s38ep) pue soLleres
101N23s0 [ediomngy
007 ezl sasuadxg 1330
sodep, pue SIIE[ES
1007 jeduniy
sosuad¥y /YO
sadep pUE SOLIB[EG
$1507) pUE $a01AlSS 239
G6E90T'1 sasuadxg 0
598N PUE S3LIB[EG
SIXE], JO UCTII[[OD
01°¢61 sasuadyy IO
sadep puE saLIR(ES
SAYB] JO JUMISSISSY
upny
sasuadxg 1910
SaBepn DUE SoLIBIES
UONENSIUNUDY [BIOUBUL]
sasusdxg IsqiQ
suonI21g
PLGSE'T sasuadxg 20
$23BpN PUE SSLIB[ES
JANNDANT PUE JANENSUNUPY
$ sadep pue sallefES
[1OURQ7) PUE JOABR - SANTOOXT PUE SANBLISIULUPY

INTANITAOD TVHHENGD

TRUITT

GOOT " T¢ ISqUIada(] w3Ue[ey

0107 ‘1€ YTEWEDAC CHANT IVHEA THL ¥0q
AN INTHINO
TN 'SIHOIFH ¥D00YESYH 20 HONOWOoR



15°909°¢
857¢€8

i p6E
06711

001X
£L8796¢
[A81%
BT TSH'T

SPOLROE
Oy'ete

12°6%0' 1Y
00°828°8
1€7681

LELT
POCLLY
0Z'91T'C
8901

TSl
8L'662° 1S

pasdey
aouereg

SO1L8'T
G LLL'G

PEEOL'Y
vE 0T 91

€631

6E'C8Y T

00°0FL 1T
0000891

19'16L'
P6 971

SE'60S'T
THFSLS'T

0£°86T%
$

pasIeEny
10
piegd

95 LLY'S
LO'T98'6

P F6e
06711

9EELY'C
1Z'¥09°91

S0ot1s
8T TSH'T

$8719E°19
O EeT

12°68L° S
00°82E°5T
17681

81°618't
§6°6€£7°9
SoSTL'Y
01°T68°C
(A1
8L'66E° T8

SIojSuei)

pyYY
JouE[Eg

9SLLY'O
00°000°6 L0198

¥ ot
0611

00°055°C 9£°ETH'T
12'$09°91
SO 918
8T'TEH'T

$8'19E°19
OF et

1T68L°TE
00°87€°CT
1£°681

816181
(D0"000°81%) 8C°6LT¥T

CESTLY
00°0SE'T 01 ZFT

00°SLT [A%:13
8L66E°18

SISJFURI] TEI0L

0087
07198

ba i
0o'T1

L9'LLY
1770991

L10
§TISY'T

11°826'9%
OF'eeT

1T°68LCS
00'82¢°5T
1681

Ly’ Lt
8C6ET' VT
0T91Z'C
01°Tre

5'8L
8L 668" 1%

[EENENE

ST'LL9°T

69°6¥F°T

88°CI¢

CLEEP DT

1L T6L°T

SE608'T

parequiTouy

6007 "1t AW333(g 37veeg

SAAYLSHY NOLLVIddOdddY 6007 40 A I1dEHOS

0107 '1¢ d99WEDRd QIANT ¥VIA THL ¥0d
AN INTIAND
"I'N 'SIHDIEH ¥DN0¥GSVH 20 BHH10¥0d

sasuadxy 180
sadep pue saLiees
FoueuAIR pue sitedsy peoy

SUVCY NV S13THIS

sasuadyd 1930

safep, pUe salrefes
$30IAISE WSWIISBURA AousBiswyg

sasudNg 1410

sofem pue saliE[Eg
2tad

sasuadxq 120

saepn DUR SALIZ[RS
19V A32jES 214 WO

sasuadyg Lo

sadepy DUR SILIE[ES
g

ALFIVS OI'Tdnd

SWINIURL] FQUEBINSU] IO
JOUBINSH] UONLSRAGIOD) § USUDLOM
saakogdwy 103 asueinsu dnoiny
2VUEBINSU]
sasuadxg aypQ
safepn pue SsuEe[eg
weido1g Burpioay
sssuadxy 12110
Sadep pUE Salie[es
$99.1], Speus
sasusdyy IsUI0
sadep, pue souepes
waunsnipy Jo pieog



LY ¥E

c0'e
TOGIL'T

Pr OIS’
BI'+C

00°0sL

9L DIE'EL
0¥ 12

¥ELT
0070ts
907661

PET8E 1T

08°996°C
1820y
€8T
LV 18

(3384
12°1C%

posiEy
aoueeg

00°¥0T

S0°SL0°S
06'0L1

00'0ZE
T°059°1

Gr'e9
057267 91

9L°878 L1
L59LE
06111y
£6°8E8°1
£E°000°ET

69°988°1
8E'915°5%

EUMHNLU
10
preg

L¥'8eT

11°8L0°S
T9°68T'T
¥ 0£8°0
65 VLYY

00°05L

9L GEE'CT
0F1T

£0°18
NS TTOLY
907661

0€71£T°6¢ET

LEEPE'E
IT°L81°8

9471981
08 180°¢Y

¥T'81E°7
65°LES'SS

STapSuEl],

12Yy
20uRlRg

0000t

00°05L°E
{ooosL'e)

00°GLL

(00°00L PT)

(00°000°CT)

00°¢L
00°000°¢T

00'08T1°5%

FETSI g

L¥'8E

11°82¢'1
FANN YIRS

¥h'0£8'0
65668

007054

9L701E'¢l
oy 1T

€018
0$°TT0'LT
90°661

0L IE6'EST

LEEPS ST
TT°L£1°8
9L98L°T
0818
¥T8IE'T
65 L8ES

L¥'8E

SOvE
(AN

#F'015°0
657668

00"0SL

9L GTE'ET
o1t

967CL
EVR1159
507661

00°€TLFIT

0£°9L6'%1
ITLET'8
£8°L¥1
0818

$STILG
65°L8ES

JETNETEY|

U ¥6T'L

00°0zE

{'s
052691

0£'80Z°6€

L0296

£6'8€9°1

69°9¥E' 18

PRTSI

0102 *1£ YAEWADTIA GRANT dvHA THL §0:
GNO INTEEIND
I'N SIHOIFH ADN0¥ESYH 40 HDNOoJod

sasuadyq 19U}
KepI[OH 10
Alesioaty *syuaag dljqnd JO UONEIQs9)

sasusdyg 110
$38ep\ DUE SauE[ES
SISUOISTRIWIOT) UOIR3IIFY JO PIROY
sasuadyy 12030
safep, pUE SalIRIES
SPUNOIZARy] pue SyIed
sasusdxy 1ot
QESISSY NN JO UOLBNSMILIDY

JerzoeIIO)) - UsFiag Jo AUNOY)
sasuadyy 1310
uorrenday Jogg

sesuadxy IIQ
[PM2RNNOT - SI0IAISS PIERH
sadep PUE saLees
N[eaH Jo pieog
AIVATEM ANV HLTVEH
Auno)) uabiag-[eniaenuod
[ypue] Aleieg
sasuadyyg PO
safep pUE S3LLR[ES
FOUBURIRIN Jamag
sasuadxg 1aqQ)
saep\ PUE SBLIE[ES
leaowray ysed] pue adeqlen
sasuadysy 190
sadepy pue SaLIE[eS
Fues(]) 19908



69°LSG 6ECS £ 0£0°05LS £0' 765 065% (00" 000°0z%) e0 V65 019% C3LPS 8158 81°9%0°76%
86791 2691 86791 86791
Te'el £8°538 0T 668 IEYAl 0T PLL 0T PLL
LOTET'T 9¢0ZL'6 T8 1T [ dra P TPE 1L
96 TFb L §5°060°8 1S°6GF°ST 1§°66%'S1 15 66¥°5T
786550 12°580'9 £C°P65'TT 5 P65 Tl £C P65 TY
LLLR 9.7685'y £C €LY 00'00T°€ £6'ELS'T £5ELS'T
16'+73°T LTPLT T T 610°LT 81'6I0LI 81°610°L1
1$FI0'LY 6£°900°01 0T 120°LE 0T'120°L8 #0'695°%5 91°95%°C
96 LE6°599% T 00051 6v'5T8 7 88T SO LETS
16°LY 0T E0T'T 121y 00°6LS 117995 1T°9%S
99°St $3°019°7 0§7959'C 00°00b'T 057967 $9°081 ¥8°GL
8 0F 8Cop 8¢°9p 8¢9
06°L08 06'L08 00"SLI 0620 06'TE9
0Tes A ) 09°v1% 00718 09 P18 S
ﬁuwmmd Uuw..nﬁu m._uu“m:mu.ﬁ muummﬂwh.ﬁ _ﬂc,.ﬁ ﬂu?ﬁwom ﬁu._uﬂrﬂ:umm
uuﬁm_mm I0 .Eﬁ<
pred Joueieyg 00T 1% 19qUIada(] SQUe[eg
SIATISTE NOLLVIEd0HddY 6002 40 F a0
£1-v

010Z "T¢ YHEAWHDHU GHANT dvHA HH1 Y03
ANNA INFIERD
‘I'N "SIHOIEH ¥DN0YESYH 40 HONOYO0d

JSAVD. NIHLIM SNOILVYEdC TYLOL

(1'S7V Q) Waisng A11Indag [er0g
10) UOIINGLINOD)
:sarupuadxg Aloimeig
ISIEM
INAISG WEIDAH 211
Supysry pang
SEL) [BIMEN
Juoydaiay,
Aoy
auljosen
Ly
payISsE[IUN

sasusdxy QIO

$35ep\ PUE S2LIE[ES
SIEIONIO) 3POD) YONONISUDY)

sasuadxy 12y

safem pUB SSUIE[RS
SHIANDY §,UIZINY) JOWSG

sasuadyy 1210

SISEAN PUR SALIBIES
uopeedsUBIY § UIZN) J0U2S



oroors aroqy

LOPTIPOF -y PasInGsL(]
00°005°01% TV 2]qeAR  SIUNOOY 0] paLjsuel |
RN
1y mopg 4 A Jod
60'0CS68TS LO7T90CrS oI'ePI01LS SUPYIDILS 06897 L1985 0T SL9T6$ $IVLIOL
OvTcErs | ELL8669S . ELO0SS6LIS . 000000ZS £1 055668 11126868 206295
00°000°S 1 00°000'61 00°000°5 1 00760051 pun j judtuzsoadi] [ende)
00°0£6°E 00°0€6°C 00°0£6°E 00°0£6°€ xe] Burpiosy {[ypuery Arelues
00°000°0¢ 00°000°0¢ 00°000°07 00°000°01 80700801 sieaddy g1 10} 241959y
00°08TY 00°058°st 80°000°08 00°000°05 00°000°08 dV'S0OT
€TITY YAYA STITh £TITh Quogny sau1u Aune)) usseg
00°000° 00°000°F 00°000F 007000 JorsuIRH JO ALD
00'00Z 007002 00'00Z 00°007 210GJ233 ] JO ySnoog
:5331BGD) 1omag
. , (s86% "Td 146 % 8 deyD)
L1°198'9 ELLELS 06'866°C1 06'865°G1 88°69¢°¢1 20629 ATRIQIT] 9HAN 324, JO 20URUSUTEY
WSAVD, OML QIANIIXE SNOLLYYEdO
pasde PEEIE ) SIETSHELY SISISUETE [0l DIAISSEYH paIsqunanyg
20ueeyq 10 peiih-4
preg asuereqg

€1V

0107 ‘1€ JAFWNADTA qIANT IVAA FHL 4O
ANAL INSHEND
TN CSIHOEH MDA0EasSvYE 40 HON0¥od



Balance December 31, 2009
Increased by:

Overpayments in 2010

Decreased by:
Refunds
Canceled

Balance December 31, 2010

BOROQUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF TAX OVERPAYMENTS

Ref

A

A-4

A-4 $9,815.96

A-l . 126954

$24,354.91

13,247.79

© $37,602.70

$17,085.50



BOROUGH OF HASBROUCK HEIGHTS, N.J.

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

Balance December 31, 2009

Increased by:
Receipts

Decreased by:
Cash Disbursemenis

A-15
SCHEDULE OF DUE TQ STATE OF N.J.- SURCHARGE FEES
Burial Construction Marriage
Permit Surcharge License
Ref Fees Fees Fees
A $2,290.00 $2,333.00 $1,670.00
A-4 10,291.00 1,125.00
$2,290.00 $12,624.00 $2,795.00
A-4 150.00 10,538.00 1,150.00
A $2,140.00 $2,086.00 $1,645.00

Balance December 31, 2010




Balance December 31, 2009
Increased by:

State Library Aid
Decreased by:

Cash Disbursements

Balance December 31, 2010

BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF RESERVE FOR MAINTENANCE OF
FREE PUBLIC LIBRARY WITH STATE AID

Ref

A4

A-4

$456.89

5,534.00

7$5,990.89

584891

$141.98




Balance December 31, 2009
Increased by:

201¢ School Tax Levy
Decreased by:

Schoo!l Taxes Paid

Balance December 31, 2010

BOROUGH OF HASBROUCK HEIGHTS, NI,
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF SCHOOL TAXES PAYABLE

Ref

A-17

22,847,662.00

- $22,847,662.00

 22,847,662.00




BORQUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

A-18
SCHEDULE OF RESERVE FOR TAX APPEALS PENDING
Ref
Balance December 31, 2009 A $31,610.07
Increased by:
Transferred from 2010 Budget Appropriations A-3 75,000.00
~ $106,610.07
Decreased by:
Cash Disbursements A4 ~34,852.49
Balance December 31, 2010 A o BTLT5T58
A-19
SCHEDULE OF RESERVE FOR
SPECIAL EMERGENCY N.J.S.A. 40A:4-46
Ref
Balance December 31, 2009 A $6,439.34
Decreased by:
Cancelled to Budget Operations A-1 ....6:439.34

Balance December 31 , 2010 A T e



BOROUGH OF HASBROUCK HEIGHTS, N.J.
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF RESERVE FOR L.O.S.AP.

Ref
Balance December 31, 2009 A
Decreased by:
Cancelled to Budget Operations A-1
Batance December 31, 2010 A
RESERVE FOR REVALUATION OF REAL PROPERTY
Ref
Balance December 31, 2009 A
Decreased by:
Cancelled to Budget Operations A-1
Balance December 31, 2010 A
SCHEDULE OF RESERVE FOR ACCOUNTS PAYABLE
Ref
Balance December 31, 2009 A
Increased by:
Transferred from 2009 Budget Appropriations A-13
Decreased by:
Cash Disbursements A-4

Balance December 31, 2010 A

A-20

$29,933.25

2993325

A-21

$7,245.00

.7,245.00

$16,500.00

. 16,500.00
$33,000.00

1579892

B17,201.08
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BOROUGH OF HASBROUCK HEIGHTS, N.J,
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES

Balance December 31, 2009
Increased by :
Dog License Fees Collected

Decreased by :

Expenditures Under R.S. 4:19-15.11-Cash

Ralance December 31, 2010

‘Summary of Stale Repistration Fees

State Registration Fees Due at 12/31/09
State Registration Fees Collected

State Registration Fees Paid
State Registration Fees Due at 12/31/10

B-2
Ref.

B $14,451.07

B-1 1533640
15,336.40
$29,787.47

B-1 ‘ $4.884.18
4,884.18
B _.$24,903.29

Licenses Fees Collected

Year Amount
2009 $14,781.00
2008

B $115.00

B-1 1,860.60

B 1,975.60

B-1 _ 1,908.60
B
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ACCQOUNT

Federal Withholding Tax
FILC.A.
Medicare
Uneniployment Insurance
State of N.J.-Gross Income Tax
P.E.R.S.-Pension
P.E.R.S.-Contributory Insurance
Potice and Firemen's
Retirement System
Deferred Compensation Plan
Union Dues - DPW
Union Dues - PBA
Wage Garnishees
Credit Union
AFLAC
Premier Vision Care
Suspense
Employee Contribution to Benefits

Total Payroll Deductions

Ref

(Deficit) - Deduct

BOROUGH OF HASBROUCK HEIGHTS, N.J.

TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010
B4
SCHEDULLE OF PAYROLL DEDUCTIONS PAYABLE
Balance Balance
Dec, 31, 2009 Receipts Disbursements Pec. 31, 2010
$6,105.17 $1,108,441.94 $1,108,441.94 $6,105.17
(7,399.36) 496,035.49 501,247.79 (12,611.66}
7,305.79 233,299.08 231,594.75 9,010.12
40,720.78 17,570.51 754 .07 57,537.22
(3,542.91) 304,040.30 311,090.01 (10,592.62)
21,826.68 274.496.11 276,445.59 19,977.20
1,667.23 17,601.52 17,716.23 1,552.52
54,141.90 390,179.62 394,491.48 49,830.10
80.00 224,794.84 224,794.84 80.00
(1,091.73) 21,541.24 18,532.50 1,917.01
1,315.89 11,544.11 10,800.00 2,060.00
1,192.85 32,564.00 32,564.00 {,192.85
826.03 19,201.99 14,408.00 5,620.02
163.76 18,385.05 18,445 .88 102.93
14.86 304.00 304.00 14.86
702.09 3,944.95 (3,242.86)
1,746.40 44,492.19 46,238.59
$125,875.49 $3,214,491.99 $3.211,814.62 $128,552.86
B B-1 B-1 B



Balance December 31, 2009
Increased by:
Paid to Current Fund

Decreased by:
Due to Current Fund

Balance December 31, 2010

Balance December 31, 2009
Increased by:
2010 Budget Appropriation
Interest Earned

Decreased by:

Payments - N.J. Dept. of Labor

Ralance December 31, 2010

BOROUGH OF HASBROUCK HEIGHTS, N.J.

TRUST FUND

EFOR THE YEAR ENDED DECEMBER 31, 2010

B-5
SCHEDULE OF DUE (TOYFROM CURRENT FUND
Ref. Dog Fund Other Funds
B S
B-1 368,909.93
$368,909.93
A-4,B8-3 368,909.93
368,509.93
B -
SCHEDULE OF RESERVE FOR UNEMPLOYMENT
INSURANCE TRUST FUND
B-6
Ref
B $ $2,460.63
A-3 25,000.00
095
B-1 25,000.95
$27,461.58
25,833.05
B-1 25,833.05
B .. $1,628.53




BOROUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

B-7
SCHEDULE OF RESERVE FOR FEMA REIMBURSEMENTS
Ref. Other Funds
Balance December 31, 2000 B . $8,679.84

Balance December 31, 2010 B $8,679.84




Ralance December 31, 2009

Balance December 31, 2010

Analysis of Balance
Assessment Fund

Other Trust Funds
Total

BOROUGH OF HASBROUCK HEIGHTS, N.J.
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

B-8
SCHEDULE OF FUND BALANCE
Ref.
B L $4,841.40
B . $4.,841.40
Below
B 1,838.67
B 3,003.74
__ $4,842.41




BOROUGH OF HASBROUCK HEIGHTS, N.J.

GENERAL CAPITAL FUND

FOR TIE YEAR ENDED DECEMBER 31, 2010

SCHEDULE OF CASH-COLLECTOR-TREASURER

Balance December 31, 2009

Increased by:

Budget Appropriation for Capital Improvement Fund
Received from State of N.J. Deptartment of Transportation
Received from County of Bergen

Bond Anticipation Notes Issued

Decreased by:
Improvement Authorizations

Balance December 31, 2010

Rel

C

C-3,7
C-34
C-3,5

c3,160

$45,000.00
43,000.00
170,600.00

$836,362.09

786,000.00

C-2

$215,598.56

1,044,000.00

$1,259,598.56

836,362.09

$423,236.47
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

SCHEDULE QF DUE FROM STATE OF N.L

Balance December 31, 2009 C

Increased by:
Grants Awarded in 2010 C-8

Decreased by:
Cash Received C-2,3

Balance December 31, 2010 C, Below

ANALYSIS OF BALANCE DECEMBER 31, 2010

Burton Avenue-Ordinance No. 1628
Burton Avenue-Ordinance No. 1803
Boulevard Sireetscape-Ordinance No. 2185, 2209 & 2238
Safe Routes (o Schools -Ordinance No. 2221
Safe Routes to Schools -Ordinance No, 2222
Curb Replacement Program-Ordinance No. 2234 & 2246
Above

C-4

$323,318.81

....275,000.00
508,318.81

__43,000.00

e $993,318.81

$2,170.00
2,408.06
285,740.75
150,000.00
23,000.00
92,000.00

_$555,318.81

SCHEDULE OF DUE FROM COUNTY OF BERGEN
COMMEUNITY PEVELOPMENT BLOCK GRANT/OPEN SPACE GRANT

Ref
Balance December 31, 2009 c
Increased by:
Grants Awarded in 2010 C-8
Decreased by:
Cash Received C-2,3
Balance December 31, 2010 C, Below

$175,142.15

... 15,000.00
$250,142.15

_..}70,000.00

$80,142.15

ANALYSIS OF BALANCE DECEMBER 31, 2010

Rarrier Free Curb Ramps- Ordinance No. 1868
New Senior Citizen Center- Ordinance No. 1944
Improvements to Depken Field - Ordinance No. 2232

Above

$5,141.35
0.80
75,000.00
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Balance December 31, 2009

Increased by:
2009 Appropriation Reserves
2010 Budget Appropriation

Decreased by:
Appropriated to Finance Improvement
Authorizations

Balance December 31, 2010

BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010
Cc-7
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref

C $121,110.17

A-13 $15,000.00
C-2 .. 45,000.00
166,110.17
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL CAPITAL FUND
FOR THE YEAR ENDLED DECEMBER 31, 2010

SCHEDULE OF RESERVE TO FOR GARRISON AVENUE REPAIR
F.EM.A. FUNDS

Ref,

Ralance December 31, 2009 C

Balance December 31, 2010 C

$7,800.86




BOROUGH OF HASBROUCK HEIGHTS, N.J.
FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

D-1
SCHEDULE OF CASH-COLLECTOR-TREASURER
Ref
Balance December 31, 2009 b $43,105.61
Increased by Receipis:
State Grant Funds-Appropriated D-2 $20,947.19
State Grant Funds-Unappropriated D-4 23,663.78
o 44,610.97
$87,716.58
Decreased by Disbursements:
State Grant Funds D-3 44,538.16
44,538.16

Balance December 31, 2010 D _ . $43,178.42




BOROUGH OF HASBROUCK. HEIGHTS, N.1.
FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31,2010

D-2
SCHEDULE OF _FEDERAL _AND STATE GRANTS RECEIVABLE
2040 Applied
Budget From Applied
Balance Revenue Cash Unap- From Balance
GRANT Dec 31,2009 Realized Received proprialed Operations Cancelfed Dec.3E.2010

Clean Comimunities Act $17,159.25 $17,159.25

Recycling Tennage Grant 14,367.03 14,367.03

Drunk Driving

Enforcement Fund 7,055.19 7,055.19

Governor's Council on

Alcoholism and Drug Abuse $11,017.00 11,356.00 11,017.00 $11,356.00
Alcohol Education aad

Rehabilitation Fund 1,717.15 },717.15
Bergen County Municipal Afliance

Special Project $2,250.60 $2,250.00
Governor's Council on Alcohelism

and Drug Abuse - Match 12,875.00 2,875.00

"§54,52067 §30,047.19 " S3324343
CAS DS TR D34

Ref



BOROQUGH OF HASBROUCK HEIGHTS, N.J.

FEDERAL AND STATE GRANT FUND

FOR THE YEAR ENDED DECEMBER 31, 2010

-3
SCHEDULE QF APPROPRIATED RESERVES FOR FEDERAL AND STATE GRANTS
Transferred from 2010 Budgetl Appropriations
Balance Balance

{irant Dec.31,2009 Budget 404:4-87 Adjustments Expended Dec.31,2010
Clean Communities Act

Street Cleaning $835.61 $17,159.25 $12,372.60 $5,622.26
Division of Criminal Justice

Body Armor Fund 4,189.62 4,189.62
Office of Justice Bulletproof Vest Fund
Recycling Tonnage Grant 90.50 14,367.03 13,038.88 1,418.65
Drunk Driving

Enforcement Fund

Police 7,055.19 2,039.50 5,015.69
Alcohol Education and

Rehabilitation Fund 1,717.15 825.0¢ #92.15
Governor's Council on

Alcoholism and Drug Abuse 10,599.80 11,356.00 8,322.56 13,633.24
Municipal Stormwater Regulation Program 7,085.00 3,000.00 4,089,00
Matching Funds for Granis
Cops More 32450 324.50
Governor's Council on

Alcoholism and Drug Abuse 0.15 2,875.00 750.00 2,125,15
TOTALS e ] $44,538.16 §33,12064

Ref D -2 D-1 D

TRANSFERRED TO STATE GRANT FUND Ref

Grant Funds - Current Receipts 21,286.19

Grant Funds - from Unappropriated 33,243.43 D-2

Total Above, D-2




BORQUGH OF HASBROUCK HEIGHTS, N.1.
FEDERAL AND STATE GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

D-4
SCHEDULE OF UNAPPROPRIATED RESERVES FOR FEDERAL AND STATE GRANTS
Transferred to 2010
Cash Budget Appropriations
Balance Received Balance
Grant Dec.31.2009 in 2010 Budget 40A:4-87 Dec.31.2010
Alcohol Education and Rehabilitation 1,717.15 1,910.38 1,717.15 1,910.38
Clean Communities Grant Funds 17,159.25 17,837.56 17,159.25 17,837.56
Tonnage Grant 14,367.03 14,367.03
Body Armor Fund 3,915.84 3,915.84
Emadias 366378 $3324343 $23,663.78.

Ref D D-1 D2 b



BOROUGH OF HASBROUCK HEIGHTS, N.J.
PURLIC ASSISTANCE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2010
E-1
SCHEDULE OF CASH-COLLECTOR-TREASURER

Reference
Balance December 31, 2009 E $7,374.04
Increased by Receipts:
Food Pantry Donations E-2 467515,
12,049.19
Decreased by Disbursements:

Public Assistance Expenditures E-2 4,000.00
Balance December 31, 2010 E $8,049.19
Reconciliation - December 31, 2010
Balance on Deposit per Statement of:

Valley National Bank A/C # 0001016865 $8,051.62
Reconciling Items 2

Balance December 31, 2010 $8,045,19




BOROUGH OF HASBROUCK HEIGHTS, N.J.
PUBLIC ASSISTANCE TRUST FUND

FOR THIE YEAR ENDED DECEMBER 31, 2010

E-2
SCHEDULE OF PUBLIC ASSISTANCE REVENUES

Reference PATFE. #I TOTAL

FOOd Palltry DonatiOIlS B_ I PR ':,:,'1"1?%‘4;’, 6‘7"5"’1 5" mrmmImmin $’4~,.6

E-3
SCHEDULE OF PUBLIC ASSISTANCE EXPENDITURES
Reference P.AT.E. #1 TOTAL
Public Assistance - Replenish Food Pantry ~ E-1 ....$4,000.00  __ $4,000.00
E-4
SCHEDULE OF RESERVE FOR PUBLIC ASSISTANCE
Ref P.ATFE #l TOTAL
Balance December 31, 2009 E $7,374.04 $7,374.04

Increased by:
Revenues E-2 4,675.15 4,675.15

G040 19 81204010

Decreased by:
Expenditures E-3 400000 400000

Balance December 31, 2010 E .. $8,049.19 . $8,049.19




Name

Raose Heck

Sonya Buckman
Justin A. DiPisa
John Dingertopadre
David Gonzalez
Pamela 1. Link
Rosario Lipari
Michael Kronyak

Conchita T. Parker
Angela Ferraro
Rose Marie Sees
George Reggo
Kenneth G. B. Job
Joseph Jones
Thomas Mason
Thomas Flinn
Susan Paul

Cindy Palmieri

Michael Colanert, Jr.

Nick Melfi
Laura French
Arthur Jackson
Mimi Hui

Ralph W. Chandless, Jr.

William Spindler

BOROUGH OF HASBROUCK HEIGHTS, N.J.
OFFICIALS IN OFFICE AND SURETY BONDS

AT DECEMBER 31, 2010

Title Amount of Bond

Mayor

Councilwoman

Councilman

Councilman

Councilman

Councilwoman

Councilman

Borough Administrator )
CFQ/ Treasurer/ Purchasing Agent

Tax Collector /Tax Secarch Officer (H
Assistant to Cotlector

Borough Clerk

Assessor

Engineer

Judge (H
Public Defender

Prosecutors

Clerk of the Court/Violations Clerk (1
Deputy Violations Clerk e))
Chief of Police

Construction Official

Secretary Board of Health Registrar

Fire Official- Uniform Fire Code

Library Director

Borough Atiorney

Superintendent of Public Works

(1) New Jersey Intergovernmental Insurance Fund Blanket Bond. Limit is $1,000,000 per cccurrence.
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL COMMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Contracts and Aesreements Required to be Advertised for NJS 40A:11-4

NJIS40A:11-4 states “Every contract awarded by the contracting agents, for the provision or performance of any
goods or services, the cost of which in the aggregate exceed the bid threshold [40A:11-3 “a contract year the total
sum of $31,000...If the purchasing agent is qualified pursuant to subsection b. of section 9 of P.L.1971, ¢.198
(C.40A:11-9), the governing body of the contracting unit may establish that the bid threshold may be up to
$36,000.”], shall be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefore, except as is provided otherwise in this act
or specifically by any other law.”

NJS40A:11-9 states “The governing body of any contracting unit may by ordinance, in the case of a municipality,
by ordinance or resolution, as the case may be, in the case of a county, or by resolution in all other cases, establish
the office of purchasing agent, or a purchasing department or a purchasing board, with the authority, responsibility,
and accountability as its contracting agent, for the purchasing activity for the confract in unit, to prepare public
advertising for bids and to receive bids for the provision or performance of goods or services on behalf of the
contracting unit and to award contracts permitted pursuant to subsection a. of section 3 of P.L.1971, c. 198
(C.40A:11-3) in the name of the contracting unit, and conduct any acfivities as may be necessary or appropriate to

the purchasing function of the contracting unit.”

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in any
category will exceed $36,000 within the calendar year or any twelve-month period. Where questions arise as to
whether any contract or agreement might result in a violation of the statute, the Borough Attorney’s opinion should

be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts or
agreements for “Professional Services” per N.J.S. 40A:11-5.

Our examination of expenditures did reveal one individual payments, contracts or agreements in excess of $36,000
“for the performance of any work, or the furnishing or hiring of any materials or supplies,” other than those where
bids had been previously sought by public advertisement or where a resolution had been previously adopted under

the provisions of NJS 40A:11-6.

Expenditure of $4.650 or more and less than $31.000 Per N.J S.AL40A:11-6.]

N.J.S.A 40A:11-6.1 states, “a. For all contracts that in the aggregate are less than the bid threshold but 15 percent or
more of that amount, and for those contracts that are for subject matter enumerated in subsection (1) of section 5 of
P.L.1971, ¢.198 (C.40A:11-5), except for paragraph (a) of that subsection professional services and paragraph (b) of
the subsection concerning work by employees of the contracting unit, the contracting agent shall award the contract
after soliciting at least two competitive quotations, if practicable. The award shall be made to a vendor whose
response is most advantageous, price and other factors considered. The contracting agent shall retain the record of
the quotation solicitation and shall include a copy of the record with the voucher used to pay the vendor. (d.)
Whenever two or more responses {o a request of a contracting agent offer equal prices and are the lowest responsible
bids or proposals, the contracting unit may award the contract to the vendor whose response, in the discretion of the
confracting unit, is the most advantageous, price and other factors considered. In such a case, the award resolution
or purchase order documentation shall explain why the vendor selected is the most advantageous.”
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
GENERAL COMMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2010

Collection of Interest of Delinguent Taxes and Assessmients

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The Governing Body on January I, 2010 adopted the following resolution authorizing interest to be
charged on delinquent taxes:

WHEREAS, N.J.S.A. 54:4-67 permits the governing body of each municipality to fix the rate of interest to
be charged for nonpayment of taxes or assessments subject to any abatement or discount for the late payment of
taxes as provided by law; and

WHEREAS, N.J.S.A. 54:4-67 has been amended to permit the fixing of said rate of 8% per annum on the
first $1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00 and allows an
additional penalty of 6% be collected against a delinquency prior to the end of the calendar year;

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Borough Council of the Borough of
Hasbrouck Heights, County of Bergen, State of New Jersey as follows:

1. The Tax Collector is hereby authorized and directed to charge 8% per annum on the first $1,500.00 of taxes
becoming delinquent after due date and 18% per annum on any amount of taxes in excess of $1,500.00
becoming delinquent after due date and if a delinquency is in excess of $10,000.00 and remains in areas
beyond December 31, and additional penalty of 6% shall be charged against the delinquency. Real estate
taxes for 2010 will be advertised for sale after April 1, 2011.

2. Effective January 1, 2010 there will be a ten-day grace period of quarterly tax payments made by cash,
check, or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be charged interest from
the due date as set forth in paragraph one of this resolution.

It appears from an examination of the Collector’s records, that interest was collected in accordance with the
foregoing resolution.
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BOROUGH OF HASBROUCK HEIGHTS, N.J.
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 2009
YEAR ENDED DECEMBER 31,2010

Finding: #09-01:

Capital Ordinances greater than 5 years old with cash deficits should be funded. It is recommended that the
balances cutrently outstanding as grant receivables be reviewed and cleared of record.

Status:

Partial Corrective action has been taken. See current year audit findings.

Finding: #09-02:

All fees and correct dates received should be entered into the Recreation Department software to properly record all
payments received by the recreation department.

Status:

Corrective action has not been taken.

Finding: #09-03:

That expenditures be monitored to be in compliance with the Local Public Contract Law.

Status:

Corrective action has been taken,
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BOROUGH OF HASBRQUCK HEIGHTS, N.J.
COMMENTS AND RECOMMENDATIONS
FOR THE YEAR ENDED DECEMBER 31, 2010

*Finding: #10-01

There are several capital ordinances over 5 years old with cash deficits, which were not funded as of the date of our
andit:

Ordit 1719 $25,577.19 Reconstruction of Lawrence Ave. from Boulevard to Terrace
Ord # 2054 $51,180.61 Resurfacing of Oak Grove from Jefferson Ave to Williams Ave

There were also some ordinances with grants receivable which need to be cancelled and funded:
Ord # 1628 $2,170.00 Resurfacing of Burton Ave. from Williams Ave. to Rt.46

Ord # 1803 $2,408.06 Resurfacing of Burton Ave. from Williams to Passaic

Ord # 1868 $5,141.35 Barmier Free Curb Cuts

Recommendation:

Capital Ordinances greater than 5 years old with cash deficits should be funded. It is recommended that the
palances currently outstanding as grant receivables be reviewed and cteared of record.

Borough’s Proposed Corrective Action Plan:

The Borough Administrator will cancel and or fund these ordinances in the 2012 budget. The Borough
Administrator will review the balances cutrently outstanding as grant receivables and cancel any balances required.

*Finding: # 10-02:

The Recreation Department did not maintain a detailed cash receipts ledger indicating dates, amounts, and program
participants. The cash receipts were not deposited within 48 hours in accordance with NJSA 40A:5-15.

Recommendation:

All fees collected by the Recreation Department should be entered into a cash receipts ledger or Recreation
Department software to properly record all payments received by the recreation department. The cash receipts
ledger should include dates collected, participant names, program and amount of fees collected. The Recreation
Department must deposit funds within 48 hours in accordance with NISA 40A:5-15.

Borough’s Proposed Corrective Action Plan:

The Recreation Software will be used to implement the above finding.

5.



Appreciation

We desire to express our appreciation of the assistance and courtesies rendered by the Borough Officials and
employees during the year.
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The problems and weaknesses noted in our review were not of such magnitude that they would affect our ability to
express an opinion on the financial statements taken as a whole.

July 22, 2011
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